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Large Earnings 
Over 1,000 Cities Are Behind This 
dT 
and Towns Strong Common Stock 
Are Served by Utility Companies of Now Yielding about 9% 


S aero! d In Cash and Stock Dividends 
tandar as an Cities Service Common stock, yielding 
” about 9% at its present price, is backed 
Electric Company by a long record of large earnings 
which, during the last ten years, have 
always been more than 13% on the 


Combined annual gross $65,000,- average amount of Common stock out- 


000, net $28,000,000. standing. 

; Net earnings of Cities Service Com- 
We recommend the Company’s pany for the year ending October 31, 
7% Prior Preference Stock. 1925, were $18,333,954, of which $10,- 

977,165 was available for Common 
Price to Yield about 6.80% stock dividends and reserves. This was 
equal to 14.70% on the Common stock 

Circular BI-336 sent on request outstanding. 


These earnings come from more than 
100 public utility and petroleum sub- 





sidiaries. 
Send for Circular C-15 
H.M. Bylgsby& Co. a 
Securities en Department 
New York Henry herty. 
111 Broadway 231 SOL 7 . Salle St. & . ny 
Philadelphia Boston Providence GO WALL ST. NEW YORK. 
BRANCHES INNS PRINCIPAL CITIES 









































The Best Christmas Gift to Give 
Your Friends 
is a year’s subscription to The Financial World 


HE recipient of such a sensible gift is enriched not only at Christmas, but receives cumu- 

lative evidence throughout the year of your thoughtfulness and your friendly regards. 

Can you imagine how kindly you would now feel toward some friend who had “made 
you a gift cf a year’s subscription to THE FINANCIAL Wor~p five or ten years before you 
actually became acquainted with the magazine? 


Think what a difference it might have made in- your present fortune if you had been 
guided right in your investments at a much earlier period. 

Then why not start some of your friends on the happy road to financial independence by 
giving them as a Christmas present a subscription for THe FINANCIAL Wor pb. 

There is no way you can spend $16.00 that will bring greater benefit and satisfaction to 
any of your friends than a subscription for the reliable investor’s guide that you have found 
so helpful in your own experience. 

You can save yourself a lot of time in Christmas shopping by simply attaching your 
personal check for the number of subscriptions you wish to send as gifts. An attractive 
gift card will be sent to each person showing that you are the giver of the subscription. 


No letter is necessary. Simply fill out the blank below or write the names, etc., on a plain 
sheet of paper. Gift cards will be sent a few days before Christmas. 


The Financial World, 
53 Park Place, New York, N. Y. 


Enclosed find $................ for which send THe FINANCIAL WorLp one year starting with the first issue after 
Christmas, to those I have listed below. Send to each, one of your Christmas Gift announcement cards. 
| 
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Address 
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| Fund Gold Bonds 





The following bonds have 
been drawn at 100 and ac- 
crued interest, for payment 
| March 1, 1926: 


M-586 
M-1084 
M-2200 = M-3221 
M-2730 = M-3847 
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C-245 


Additional Drawings February 
Ist for payment March Ist. 
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Our 
December List 


Contains a well diversified group 
of sound investment bonds and 
notes attractively priced to net 
from 4.37% to 7.48%. May we 
send you a copy? 


Ask for folder FD5 
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PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 






































Dec. 5, 1925 


eee. aa 
i 


L 
ISSUES 


CARL H.PFORZHEIMER & CO, 


Phore Hanover 5484 25 Broad St., N. Y. 


_ oe “| 


326 WALNUT ST. : 
h 











BALTIMORE 


211 E. REDWOOD ST. 


embers New York Stock Exchange 


SsesesrseS 


WESTHEIMER & CO. 
M 





705 












































Federal Securities Corporation 











NEW ISSUE 


, $10,000,000 
Cities Service Power & Light Company 


7% Cumulative Preferred Stock 


(PAR VALUE $100) 


(Preferred as to assets and dividends) 


Preferred stock authorized $50,000,000, issuable in one or more series. To be presently issued and outstanding $10,000,000 of 7% Cumula- 
tive Preferred Stock preferred over the common stock as to assets and as to cumulative dividends at the rate of 7% per annum, and re- 
deemable, as a whole or in part, on any dividend date upon 30 days’ notice at $110 per share and accrued dividends. It will be the com- 
pany’s policy to pay dividends on the preferred stock on the fifteenth of each month to stockholders of record on the first of the month. 


REGISTRARS: TRANSFER AGENTS: 
BANK OF THE MANHATTAN COMPANY, NEW YORK HENRY L. DOHERTY & COMPANY, NEW YORK 


UNION TRUST COMPANY, CHICAGO ILLINOIS MERCHANTS TRUST COMPANY, CHICAGO 
FEDERAL NATIONAL BANK, BOSTON THE FIRST NATIONAL BANK OF BOSTON 


Dividends free from present Federal Normal Income Tax 


The Company agrees to make application in due course to list this issue 
: on the New York and Boston Stock Exchanges. 


The following information has been summarized by Mr. Henry L. Doherty, President of Cities Service Power & Light Company, from 
his letter: 


. 5 -» Cities Service Power & Light Company, incorporated under the laws of Delaware, has acquired the 
Business and Territory: . g pany, incor 7 4 
: . T . to y* _entire holdings of common stock of electric power and light companies and substantially all the hold- 
ings of common stock of gas distributing and street railway companies formerly owned by Cities Service Company. The following com- 
prise the company’s six major operating groups: 
The Ohio Public Service Company 


Wyandotte County Gas Company (Kansas City, 
Toledo Traction, Light and Power Company, 


Kansas) 
(The Toledo Edison Company, subsidiary) 


The Empire District Electric Company (southwestern 
Public Service Company of Colorado, Missouri) 
Kansas City (Mo.) Gas Company, St. Joseph (Mo.) Railway, Light, Heat & Power Company 


_The operating subsidiaries of the Company d group of public utility operations in sixteen states, serving, directly 
or indirectly, a population estimated to be in excess of 2,800,000 in over 350 communities. Among the larger cities served are Toledo, San- 
dusky, Warren, Massillon, Elyria, Lorain, Alliance, and Mansfield, Ohio; Denver, Boulder, Pueblo and Fort Collins, Colorado; Kansas City 


Joplin, Sedalia and St. Joseph, Missouri; and Kansas City and Topeka, Kansas. These localities represent a wide diversity of industrial 
and agricultural activities which tends to stabilize the earning power of the group as a whole. 


The income of the subsidiaries is derived principally from the electric 


and gas properties, income from these sources representing 
more than 64% and 29%, 


respectively, of the combined gross earnings from operations for the 12 months ended June 30, 1925. 


Earnings: Consolidated earnings of the Company and its subsidiaries for the 12 months ended June 30, 1925 (as certified to by 
Peat, Marwick, Mitchell & Co.), including earnings for the full period of all subsidiaries now owned, were as follows: 


TE OE TE re ee wire $47,291,948 
Operating expenses, maintenance and taxes ...............cc cece cece ccc cececsees 28,688,879 

PD ciation eth hin ews bi eke KES Gob sb AN Oa aoe dak OEE baw ERS ORES $18,603,069 
Interest charges* and preferred dividends of sub;idiaries, minority interests, deprecia- 

tion (as assumed at rates provided in bond indenture of the Company), and 

Pe ID, ios pa scan baw asaek es SO Ce eT eee res ee eee ee 13,950,468 








DM? isch tobe te se ekinab en mes daesk AOR UbG ccs hctdS cee webs CEG eE a boeeek $s 4,652,601 


“Including interest for the full period on the Company's 6% Series A bonds and 6% two-year 
note at the annual rate due on the principal amounts outstanding at the end of the period. 


The above balance is more than 6% times the annual dividend requirement of $700,000 on the total amount of this issue preferred 
stock presently to be outstanding. 


Capitalization: The outstanding funded debt of Cities Service Power & Light Company as of June 30, 1925, consisted of $24,750,000 

Fe 20-year 6% Secured Sinking Fund Gold Bonds, Series A, due 1944, and a 6% Two-Year Unsecured Note, due 
1927, of $1,000,000. Bonds of other series ranking equally with the Series A bonds may be issued under the restrictions of the indenture 
under which the Series A bonds, are outstanding. This 7% Cumulative Preferred Stock is followed by a total authorized issue of 650,000 
shares of common stock of $100 par value, all of which is outstanding and over 90% of which is owned by Cities Service Company. 


Cities Service Company as of November 1, 1925 had an outstanding capitalization of $31,589,275 debentures $90,656,571 preferred stocks 
and $74,669,133 common stock, with agregate present market value of over $240,000,000. 


We offer this stock for delivery if, when and as issued and accepted by us, and subject to the approval of legal proceedings by our 
counsel. It is expected that delivery will be made on or about December 15, 1925, in the form of temporary stock certificates, or interim 
receipts of Bank of the Manhattan Company, New York. Leaal proce-dings in connection. with this issue are under the supervision of 
Messrs. Chadbourne, Stanchfield & Levy, and Frueauff, Robinson & Sloan, New York City. 

. 


Price 9834 flat, to yield over 7% 


A. B. Leach & Co., Inc. 


H. M. Byllesby and Company, Inc. Pearsons-Taft Company 


The information and figures used in this advertisement 


are taken from sources which we 
consider trustworthy, and, while not guaranteed, have 


been accepted by us as accurate. 
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The Financial Word 





































The “Financial World was established to diffuse “the truth about “investments, 
stantly maintained this attitude, and will continue to wo so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of oe investing public._ 








DECEMBER 5, 1925 






has con- 








The Trend of Things 


Business continues to make satisfactory progress. 


High car loadings and 


bank clearings continue to indicate a good consumption and distribution 
of goods while the basic steel industry makes further progress; 


The Bank of England advanced the rediscount rate in London to 5 per 
cent in order to stop the flow of gold from that country. 


The New York 


rate remains unchanged and Secretary Mellon considers New York rate 
proper and sees no undue inflation in security prices compared with pre- 


war; 


Abroad the situation in France continues to absorb attention with the new 
Briand ministry endeavoring to work out a solution. 


As soon as some 


degree of stability is attained, doubtless France will again endeavor to 
settle her debt to us; 


reduced scale. 


‘The domestic security markets continue irregular with transactions on a 
The undertone is firm with especial strength manifested 


in the railroads—rather unusual in the face of the early convening of 


Congress and indicative of the thought that Congress will pass only con- 
structive legislation. 


HERE were no developments dur- 
ing the past week to alter the views 
previously expressed regarding the 
outlook for good business well into 1926. 
The advance in the London rediscount rate 
followed by a reassuring statement from 
Secretary Mellon to the effect that there 
has been no undue inflation in security 
prices compared with pre-war prices after 


effect is given to the changed value of the 
dollar. As a matter of fact it is probable 
that by holding the New York rate down 
it will serve more effectively to check spec- 
ulation than by advancing it and having 
the “bad news” out. 

The only cloud on the business horizon, 
the hard coal strike, promises to be further 
prolonged as Governor Pinchot’s plan is 


not acceptable to the operators nor has it 
the support of the commercial organiza- 
tions in Pennsylvania who are endeavoring 
to bring about an end to the strike. The 
increasing use of substitutes as the strike 
is drawn out will doubtless result in this 
industry losing a substantial amount of its 
former markets. This will be reflected 
upon both miners and producers. 
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@ The Business Prospect 
* * 


 jeenaionang 


progress. 


continues to make good 
Record-breaking November 
of the mail order houses and the 
continued high rate of freight car load- 
ings and bank clearings indicate that the 
distribution and consumption of goods is 
going on apace. 
business 


sales 


There is no prospect of a 
boom; on the contrary on a 
strictly seasonal basis there will doubtless 
soon be the usual falling off during the 
winter months preparatory to 
business activity in spring. 
prospect continues 


increased 
The business 
favorably defined. 


* * Xx 


@ The Railroads 


CTOBER net earnings have come up 

to expectations and a net of $140,- 
000,000 is indicated—a new high record. 
There is every prospect that November 
net will be equally satisfactory, allowing 
for the seasonal decline that takes place in 
that month. As a matter of fact some 
of the western roads will show much bet- 
ter in November because deferred move- 
ment of grain is showing in that month. 
This is particularly true of the roads that 
were adversely affected by a light grain 
movement in October. The anthracite car- 
riers fortunately had recorded a high net 
prior to the anthracite strike. There ap- 
pears to be no immediate prospect of a 
settlement as the operators do not take 
kindly to the basis proposed by Governor 
Pinchot of Pennsylvania. Merger rumors 
are beginning to fly thick and fast again 
especially since President Coolidge has in- 
timated to congressional leaders that he 
first desires legislation which will expedite 
railroad consolidation. Rail stocks have 
been doing well marketwise, but are still 
by long odds the most undervalued group 
in the list. 


* * x 
@ The Credit Situation 
x * x 
HERE were no important develop- 


ments in the state of credit during the 
past week. It would not be surprising it 
cail money rates stiffened around Decem- 
ber 15 when tax payments come due. 
However, the credit structure is funda- 
mentally sound and it is probable that the 
New York bank rate will be maintained 
at 3% per cent until speculative excess 
demands another warning from the Fed- 
eral Reserve Board. It is probable that 
the threat of this advance will be sufficient 
to keep speculation in reasonable bounds. 
As a matter of fact it has been the gen- 
eral comment in speculative quarters that 
if the bank would only raise the rate to 
4 per cent the “bad news” would be out 
of the way and further bullish demonstra- 
tions would be in order. 


x ok x 
@ Foreign Affairs 
x * 
HE actual signing of the Locarno 
Peace Pact was the outstanding for- 


eign development of the past week. It is 
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the most important step since the Dawes 
plan toward the restoration of stability in 
Europe. The situation in France continues 
highly critical and it still remains to be 
seen if Briand, with Locheur heading the 
finance ministry, can develop a sound 
financial situation there. The situation be- 
tween Chile and Peru is most unsatisfac- 
tory and the prestige of President Cool- 
idge in Latin American affairs is threat- 
ened by the appeal of Chile to the League 
of Nations. 


x * x 
@ The Oil Industry 
* * * 


HE outlook for oil stocks has under- 

gone some improvement during the 
past week due to the remarkable decline 
in production in the Garber field. In the 
previous week estimates of an _ ultimate 
production in that field of 100,000 barrels 
daily from the deep sands were made. 
Since then water has intruded and _ pro- 
duction has declined very sharply. While 
the statistical position of the industry still 
leaves much to be desired as reflected in 
the range in gasoline prices in New York 
of between 15c and 2lc a gallon and the 
amount of production that is shut in in 
California still the broad trend of produc- 
tion has been definitely downward since 
price cuts were made shortly after mid- 
year. The outlook is hardly clear enough 
as yet to warrant taking a highly con- 
structive position on the oil stocks. From 
a longer range point of view it appears 
probable that the new South American 
fields will become a rather important fac- 
tor in the oil situation in 1926. Whether 
production there will be large enough to 
upset the statistical position of the oil in- 
dustry as production in Mexico did several 
years ago is a highly speculative question. 
If it does the principal beneficiaries will 
be the South American producing com- 
panies like International Petroleum and 
the sufferers will be own domestic 
producing companies. 


our 


* * * 
@ Politics Next 
* * co 


HE convening of Congress has for a 

number of years been a signal for un- 
easiness with the prospect of adverse 
legislation. The view most frequently ex- 
pressed in the financial district is that the 
present Congress wil! pass helpful legis- 
lation rather than introduce measures that 
must be “viewed with alarm.” 
the reduced taxation 


Of course, 
program is almost 


sure of passage and will doubtless be made 
retroactive to cover tax payments due on 
1925 incomes. It is also felt that the 
public attitude toward the railroads has 
undergone a marked improvement which 
will be reflected in a more helpful legis- 
lative attitude toward our transportation 
system. President Coolidge’s Chicago 
speech to be followed by his annual mes- 
sage to Congress can be confidently counted 
on to reiterate his well known sound eco- 
nomic views, based largely on economy in 
government and a helpful attitude toward 
legitimate business. 


* * * 
@ The Securities Outlook 
* * * 


HERE were no developments during 

the past week to alter the views 
hitherto expressed regarding the market 
situation. Activity, particularly in the 
former speculative favorities, has quieted 
down appreciably. Transactions now 
average around 1,500,000 shares daily com- 
pared with the more active 3,000,000-share 
market of several weeks ago. It is well 
that this is so. It is also reassuring to 
see increasing activity at rising prices in 
the rails because this was fundamentally 
justified by values. The coming month 
will witness the convening of Congress 
and what, if any, selling for tax purposes 
will develop. What Congress will do is 
a political question on which an accurate 
forecast is impossible. It is interesting to 
note that the forthcoming session is being 
welcomed to give Congress an opportunity 
to pass constructive legislation rather than 
being feared—as has been the case for 
some years. In regard to tax selling there 
is bound to be some, especially if it ap- 
pears that tax reductions will be made 
retroactive. Obviously a man _ whotr has 
relatively large market profits would pre- 
fer to take say half of them in 1925 and 
the balance in 1926 to divide up his income 
tax payments into two years. Others may 
be swayed to wait until 1926 because that 
will postpone income tax payments until 
1927 and give them the benefit of any 
further tax reductions. Intelligent fore- 
cast on the effect of tax selling both be- 
fore and after the first of the year is ob- 
viously difficult. There has been a very 
sharp reaction in the motor stocks. The 
balance of the list has not shown any 
great signs of weakness as yet. Rather 
the rails, for instance, have been climbing 
steadily even while declines in motor 
stocks were most pronounced. Whether 
this indicates that sufficient corrective to 
speculative excess has been applied or 
whether a further reaction will come can 
only be guessed. There is no reason for 
believing that the bull market is over, par- 
ticularly for the clearly undervalued se- 
curities. Continue to give first place to 
the rails, followed by the low cost cop- 
pers and the high yielding public utility 
preferred stocks. For more speculative 
purposes the reviving leather, rubber, tex- 
tile, linseed, agricultural and favorably 
situated steels appear to offer the sound- 
est opportunities on the safest basis. 
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now here. The important question to de- 
termine is how long the present era of 


prosperity will last; 


@ In a general survey of conditions in this 
country Mr. Hanssen points out some very 
trends—notably 
toward more intensified industrial devel- 
opment and its probable consequences ; 


interesting broad 


@ The longer term prosperity of the country 
facing growing European competition wil! 
doubtless depend on further increase in 
efficiency in production. The nearer term 
prospect—that for 1926—is at present 


quite favorably defined. 


tic observer must now admit that 

prosperity is with us. How long it 
will last is another question, however. 
This era of prosperity has repeatedly been 
predicted in The Trend of Things in THE 
FINANCIAL Wortp and with great confi- 
dence after good crops were assured. 
From all present indications it should 
surely last well into 1926 and longer if 
good crops are harvested in that year and 
if no boom develops. 


Be: the most carping and pessimis- 


In considering the future of a country 
like ours it is well to get a perspective to 
see where we are actually heading. Pres- 
ident Coolidge touched upon our increas- 
ing industrial efficiency and Secretary 
Hoover went into further detail in his an- 
nual report. Mr. Hoover pointed with 
considerable emphasis to the fact that 
wages (and real purchasing power) had 
been rising since 1921, while commodity 
prices had been declining. Such a condi- 
tion is made possible by increased efficiency 
in production. It is nothing new, however. 
As a matter of fact exactly the same thing 
occurred following the Civil War. Using 
the Aldrich report it is seen that in 1866 
prices were at 134 and wages at 111; by 
1879 prices were at 95 and wages at 139, 
and by 1891 prices were at 94.4 and wages 
were at 168.6. In other words rising 
wages and declining commodity prices oc- 
curring during the same period are noth- 
ing new in the history of this country. 

As a matter of fact this is as it should 
be. In no other way is a rising standard 
of living possible. Those who harp on 
the necessity for “liquidating” labor are 
not acquainted with sound economics in a 
country such as ours. The natural trend 
of commodity prices is downward and the 
natural trend of wages is upward. This is 
because it is natural to increase efficiency 
in production and to pass the lower costs 
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How Long Will Prosperity Last? 


« There is no question but that prosperity is 





that 











By FREDERICK HANSSEN 


on to labor in the form of higher wages. 
There have been remarkable strides in 
increasing industrial efficiency not only in 
the railroads but also in the oil refining, 
copper extracting, steel and automobile 
manufacturing and in fact nearly any in- 
dustry that comes to mind. It is highly 
essential that there should be an increase 
in productive efficiency. This country is 
becoming more and more an _ industrial 
nation. I will produce some figures which 
probably will startle the average man, al- 
though they are taken from the 1924 Sta- 
tistical Abstract of the United States. The 
great trend toward industrialism in this 
country is clearly revealed. 


Trend Toward Manufacturing 


In 1881 we exported $467,000,000 of 
foodstuffs. In that same year we exported 
$134,000,000 of manufactured and semi- 
manufactured articles. We imported $226,- 
000,000 of foodstuffs and imported $291,- 
000,000 of manufactured and semi-manu- 
factured articles. Thus we exported more 
than twice as much foodstuffs as we im- 
ported and we exported less than half as 
much manufactured articles as we im- 
ported. By 1924 we exported $966,000,000 
of foodstuffs and imported $946,000,000, in- 
dicating that we are now producing about 
as much food as we consume. We ex- 
ported $2,199,000,000 of manufactured ar- 
ticles and imported but $1,405,000,000, in- 
dicating that we are now manufacturing 
substantially more than we consume. 


The foregoing paragraph clearly reflects 
the great industrial development that has 
taken place in this country, as well as the 
rising standard of living. There is every 
present prospect that it will continue and 
that it is only a question of time before 
we will be importing substantially more in 


foodstuffs than we produce. The reason 











cities have grown so swiftly as compared 
with rural centers is because the profits 
were being made in the cities representing 
manufacturing activity. They will con- 
tinue to grow and the problem of the 
farmer versus the manufacturer will prob- 
ably become more vexing and of greater 
political significance as the years go by. 

To sum up the broad trend in this coun- 
try we are going through the same evolu- 
tion that Great Britain underwent earlier 
in the nineteenth century when that coun- 
try was transformed from an agricultural 
to an industrial nation. The English Corn 
Laws were the last stand of the agrarian 
interests against the rising tide of indus- 
trialism. With our great expanse of land 
the problem here will not be as acute, but 
twenty years ago James J. Hill pointed 
out that we had about reached the limit to 
which wheat could be profitably grown in 
this country. 


This rising tide of industrialism is also 
coming along in this country when there 
are clearly defined prospects that in the 
coming years Europe will endeavor to re- 
gain some of the industrial business which 
was lost to this country during and fol- 
lowing the world war. There is no imme- 
diate prospect of European industrial 
progress adversely affecting the profits of 
our industries. However, with lower labor 
cost abroad and with definite evidence that 
our plate-glass industry has already felt 
the effect of European competition and that 
certain divisions of the steel and iron in- 
dustry, as well as the chemical industry, 
are likely to be affected, future European 
industrial competition looms as one of the 
important problems of the future. The ex- 
tent that our industrialists can increase 
efficiency and reduce costs will have an 
important bearing on this problem. 


(Please turn to page 722) 
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Are the Steel Stocks a Buy? 


@ Have the steel stocks at present market levels discounted the prospects of 


good business for the coming year? 


@ Which stocks offer the best opportunities in the group? 


OR some time in The Trend of Things the rec- 
* ommendation to buy steel stocks to those more 

speculatively inclined has appeared with the ad- 
monition that discrimination must be exercised. The 
steel industry is very definitely on the upgrade. Novem- 
ber production and sales showed a good gain over the 
preceding month, just as has been the case for a number 
of months. It is well to recall Judge Gary’s prediction 
that the industry would be turning away business by 
next spring. 

On the other hand the profit margin in the steel in- 
dustry is not what it was back in 1923 for instance. A 
number of things have happened since then. In the first 
place average prices are much lower. To some extent 
these have been offset by more efficient operating meth- 
ods.- In 1923 U. S. Steel only earned $16.42 on its com- 
mon stock; it will probably earn $13 a share in 1925 
despite the fact that steel production promises to break 
all records in 1925. In other words a larger volume and 
greater efficiency have not been sufficient to offset lower 
prices. 

Fundamentally the steel productive capacity of the 
country is in excess of normal consumptive capacity. 
However, with new construction activity and motor out- 
put at a record-breaking level and with the railroads 
coming into the market more heavily for materials the 
result has been to increase steel operations to somewhere 
around 85 per cent of capacity. From all present indica- 
tions railroad buying will be much better during the 
coming months than it was in the same period last year. 
The outlook is also favorable for heavy commitments 
for new construction purposes and fairly so for auto- 
mobile construction. 


It will readily be seen from the foregoing why steel 
is a prince or pauper industry. It is largely because of 
the very important part new construction activity plays 
and the fact that new construction is at its height dur- 
ing eras of prosperity and at its nadir during eras of 
business depression. Anyone buying steel stocks should 
watch this important factor most carefully. 


Now then what steel stocks can be bought? Naturally 
U. S. Steel first comes to mind and this stock doubtless 
represents the safest purchase in this division, backed 


as it is by large assets, strong financial condition, ex- 
cellent management and low costs. From a more spec- 
ulative point of view it appears wise to confine commit- 
ments in other steel stocks to companies occupying a 
favorable position in the industry, which have been able 
to maintain dividends during recent years and where 
earnings compared to market price leave a favorable 
comparison. The more important steel companies which 
have been able to pay dividends without interruption are 
Sloss Sheffield, recommended in Mr. Guenther’s bargain 
list last December at $84 and now around $135; Inland 
Steel, recommended in August, 1924, at 34 and now 
around 44; U. S. Steel was recommended in his bar- 
gain list of October, 1924, at 107. The other steels with 
dividend records are Youngstown, Gulf and Crucible. 
None of these nor any of the stocks in Mr. Guenther’s 
former bargain lists are selling on a basis to yield as 
much as 6 per cent. As a matter of fact the average 
yield is around 5 per cent. Sloss Sheffield appears to 
be selling relatively high now. The soundest opportunity 
at current market prices appears to be in Youngstown. 
The ‘status of this steel stock was thoroughly discussed 
in the October 31 issue of THE FINANCIAL Wor Lp, 
when the common was selling around 82; it is now 
around 87. Earnings for 1925 will be around $13% a 
share as net for first nine months was nearly $10. The 
earnings are subject to wider swing than those of U. S. 
Steel. In 1923 nearly $15 was earned, which dropped 
to $6.68 in 1924 and which will increase to around $13% 
in 1925. Youngstown enjoys able management and a 
sound position in the industry. On the basis of com- 
parison between indicated earnings and market price it 
appears to be the most undervalued dividend paying 
stock amongst the listed steel issues. While steel stocks 
are hardly in the “bargain” class at current price levels 
still there appears to be room for further market ad- 
vance as every present prospect points to further im- 
provement in this basic industry. 

The conclusion is that those desiring to begin a specu- 
lation in steel shares at this stage of the market would 
be on the soundest basis in the shares of those companies 
which have paid dividends without interruption through 
recent years and that among these Youngstown ap- 
pears to be in the most undervalued position. 
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qj Fairbanks, Morse & Co.— 
Earnings Indicate Improvement 


@ The common stock of Fairbanks, Morse & Company was recommended 
early in the year at $34 a share; 


( 


qd The company was then reporting earnings equivalent to 13 per cent of 


its market price; 


4 
i 


@ With earnings now at the rate of 15 per cent of the present market price 
that the possibilities in this situation have been fully 


it does not appear 
discounted. 


AKING profits and keeping them 
Ye be considered among the most 

important of profitable invest- 
ment problems. In the January 24, 1925, 
issue Of THE FINANCIAL WorLD an an- 
alysis was made of the prospects for Fair- 
banks, Morse and Company. The stock was 
then selling at $34 a share and is now 
selling for $48, an advance of 14 points. 
Numerous inquiries from ‘subscribers have 
resulted, asking whether profits should be 
taken at these levels. The importance of 
“keeping profits’ has been forcibly im- 
pressed upon them and the caution exer- 
cised by them is to be encouraged. The 
stock was then selling on a yield basis of 
7.65 per cent with the stock paying $2.60 
yearly. At prevailing prices the yield has 
been reduced to 5.4 per cent. 


Earnings Improve 


On the other hand the early year prices 
were based on earnings for 1924 of $4.49 
a share, the equivalent of earning 13 per 
cent of its market price. That the stock 
was undervalued has since been proved by 
the market action. Making a conservative 
estimate of earnings for 1925, as shown 
in the accompanying tabulation, shows 
about $7.17 a share earned for 1925. On 
this basis the stock is now selling at a 
price that shows 15 per cent earned in the 
current year. President Morse, of Fair- 
banks, Morse and Company, issued a state- 
ment early in the year which said: “If 
business continues at its present rate there 
may be some change in the dividend.” 
This report has official confirmation. That 
business has met with expectations is most 
clearly demonstrated in the accompanying 
earning record, showing 1925 a banner 
year passing 1920, and closely approxi- 
mating 1919, With earnings running be- 
tween $7 and $8 a share it would not be 
exceeding expectations in anticipating at 
least a $4 rate for the stock. At $48 a 
share paying $4 the stock would yield 8.3 
per cent, which would suggest on these 
possibilities that the stock has not fully 
discounted values and it would be advisable 
ior present stockholders to mairitain their 
present position. 

The Fairbanks-Morse Company manu- 
factures and sells internal combustion en- 
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By WILLIAM J. HEALY 


gines for industrial, marine, and farm pur- 
poses, including practically all classes of 
internal combustion engines except those 
employed in automobiles. The company 
also produces and sells Fairbanks scales, 
centrifugal steam and power pumps, rail- 
road motor cars, hand and push cars, stand- 
pipes, dynamos, motors and_ electrical 
equipment, windmills and water systems. 
The company’s products are well diversi- 
fied, relieving the uncertainties of being 
dependant upon specific groups for an out- 
let. The prosperity of the farmer is find- 
ing favorable reflection in the company’s 
earnings and barring crop failure in 1926 
should show further improvement in the 
coming year. Carry-over orders from 1925 
to 1926 assure a continuance of this good 
business for the first half of 1926. 


Strong Financially 

The company is in strong financial posi- 
tion, having total current assets of $18,- 
800,207 against $2,292,870 of current lia- 
bilities, a ratio of 8.2 to 1. Net working 
capital represented by these items totals 
$16,507,337. The net tangible assets ex- 
cluding good will and patents represents 
equities behind the common stock of $20,- 
831,987 or the equivalent of $56.46 per 
share. As of December 31, 1924, there 
were no bank loans as compared with 


$925,000 at the end of 1923. There is no 
bonded or mortgage debt. 

Dividends at the rate of 6 per cent were 
paid on the old preferred stock up to the 
time of its redemption in 1924. The full 
rate of 7 per cent has been paid on the 
present preferred stock since its issuance. 
There is $7,507,825 of this $100 par stock 
outstanding. Dividends were paid on the 
ald common stock of $100 par value in 
each of the twenty-five years preceding 
1924, with the single exception of 1921, 
which was a generally unsatisfactory year 
throughout our industries. In 1916 and 
the years preceding it the annual rate was 
10 per cent. From 1917 to 1919 the rate 
was 12 per cent with extra payments in 
1919 that amounted to 20 per cent. On 
the present common stock of no par value 
dividends were inaugurated at the rate of 
$1.25, with the payment made on March 
30, 1920. Like payments were made in 
June and September of the same year, 
making up a total of $3.75. In January, 
1921, another $1.25 was paid but that was 
the last until September 30, 1922, when 
payments were resumed with the distribu- 
tion of 75 cents. In December of the same 
year another 75 cents was paid along with 
an extra payment of the same amount. 
In March, 1923, $1 was paid and this rate 


(Please turn to page 724) 








Net Sales 


1925* $30,000,000 
1924 24,621,894 
1923 25,757,363 
1922 20,011,200 
1921 16,525,920 
1920 34,549,718 
1919 29,207,381 
1918 27,449,792 
1917 22,020,925 
1916 15,535,256 


*1925 estimated. 





Fairbanks, Morse & Company 
Ten-Year Earning Record 


UL 


tren. 


Earned per share 
on common present 
Net Income Capitalization 
$3,177,900 $7.17 
2,043,383 4.10 
2,469,547 5.26 
1,482,879 2.59 
4236,871D ..... 
3,043,894 6.82 
3,928,099 9.20 
3,530,210 8.12 
3,212,013 7.28 
1,659,031 3.07 
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q| New England No. 3— 


at Is the Outlook for Mill Stocks? 


@ What do financial leaders think of the outlook for the mill stocks of New 


England? 


@ There is a great awakening in process in this section of the country which 
encourages renewed activity; 


@ Can New England adjust itself to new conditions? 


By LAURENCE BEECH 


| 


New England Correspondent of THe FINANCIAL Wor.p 


DVANTAGES that, in the past, 
A have contributed to the supremacy 

of New England in the textile 
and a long list of other important indus- 
tries, are fundamental and it is inconceiv- 
able that the native resourcefulness of 
New England people will be unequal to 
the tasks of adjustment to present day 
conditions. There is in fact, a great 
awakening throughout this section, to the 
possibilities for further development of its 
manufacturing activities. 

The various movements for booming 
New England industries, particularly tex- 
tiles, and for stimulating the efforts to 
modernize them to a point of the highest 
efficiency in operating and merchandising, 
have largely radiated from Boston, finan- 
cial capital of this great industrial center. 
Boston’s financial leaders are taking an 
active interest in these movements. A 
number of them contribute their views 
in this article in the form of exclusive 
interviews, with THE FINANCIAL Wonr~p. 


Sees Unequalled Advantages 


Hon. Channing H. Cox, former Gov- 
ernor of Massachusetts, and now Vice- 
President of the First National Bank of 
Boston—New England’s largest bank and 
one of the country’s greatest financial in- 
stitutions—is a student of the New Eng- 
land industrial situation in all its phases, 
says: 

“New England embraces two per cent of 
the area of the country and holds about 
seven per cent of the population, but never- 
theless makes each year, more than eleven 
per cent of the total manufactured products 
of the United States, having an annual 
value of more than seven billions of dol- 
lars. New England makes 60 per cent 
of all the cotton goods of the country, 
70 per cent of all the woolens; 50 per cent 
of all the footwear of the country is made 
in Massachusetts alone.. In some 36 im- 
portant lines of manufacture Massachu- 
setts leads in production, and if the list 
were extended throughout New England 
that figure would be increased two-fold. 


“This supremacy in manufacturing is 
due not only to the traditional thrift and 
enterprise of New England people, but to 
their general intelligence, inventive genius 
and technique. Nowhere else in the coun- 
try is the skill of New England workers 
equalled. Here is an advantage which I 
believe we shall continue to hold. 
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“In cotton manufacturing the South’s 
greatest advantages at present lie in her 
lower labor costs and cheaper power. But 
her reserve supplies of native labor are 
approaching exhaustion. If she imports 
Northern labor she will have to raise her 
wage and living standards among mill 
workers. As her communities of labor- 
ing people grow they tend to exact from 
their governments the same restrictions, 
the same safeguards and the same con- 
ditions of employment secured by North- 
ern textile workers. In other words, I be- 
lieve the South’s advantage in a lower 
wage scale, longer working hours and 
cheaper maintenance, will be of short dura- 
tion. 


“Super-power programs with their effi- 
cient development of potential sources 
of hydro-electric supplies within our 
borders, plus the linking of our own sys- 
tems with some of the vast new hydro- 
electric projects in Canada, promise 
cheaper and more abundant power for 
New England’s industries in the near fu- 
ture, to offset the South’s present advan- 
tage in that respect. 


“Here in New England some of our 
mills were established generations ago. 
Many of them which have been well man- 
aged and maintained, and which have writ- 
ten off great amounts for depreciation can, 
il proper provision be made for dividends, 
now manufacture at a measurably lower 
cost per spindle than the competitive 
Southern mills.” 


Says Corner Turned 
“I believe the textile industry turned 
the corner some weeks ago, that a very 
perceptible improvement has taken place, 
and that the outlook appears better than 
in a long while,” says James J. Phelan 
of Hornblower & Weeks, New England’s 


influential investment banking house. 


“The year 1924 was one of the wofst 
in the history of the New England tex- 
tile industry, due to many causes, not the 
least of which in my judgment was, 
‘asleep at the switch’ management. Too 
many mills have what might be termed one 
man management, which in turn has out- 
lived its usefulness businesswise, because 
of fixed habits and that lack of foresight 
that does not permit seeing changes com- 
ing into the industry through change of 
styles, etc. This type of management per- 
sists in trying to force the public to buy 


‘try. 


an obsolete article, the theory that because 
they have bought it for years, they are 
committed to it indefinitely. ‘Where this 
condition exists, more often than other- 
wise, you will find red ink figures. How- 
ever, red ink does not always mean that 
the fault is entirely that of management; 
but where you find properties of the tex- 
tile industry in a year like 1924 showing 
black ink figures, you can come pretty near 
banking that those mills, as a rule, have 
up-to-date management. 


“IT am glad to note the tendency on the 
part of many investors to ask about the 
management of a given company, then to 
look at the net quick asset position, then 
earnings, and then machinery, bricks and 
mortar. I think this is a fair way to ap- 
praise an industry, and would certainly 
advise the investor tq apply it to the tex- 
tile industry in our section of the coun- 
We need a shaking up in the man- 
agement of many of our old plants, and 
the sooner we get it, the better it will 
be for the industry and for New England 
as a whole. 


“Let us not worry too much about New 
England losing the textile industry, or 
about the competition of the South. We 
have heard this for many wears, and it is 
such an old story that it has almost be- 
come a ‘bogey.’ Admittedly, we are at a 
disadvantage with the South in that they 
are closer to the raw product, but when 
analyzed from the angle of freight charges, 
the disadvantage is not much. We are 
at a disadvantage on account of labor laws 
in that we are protecting women and 
children, but this is a temporary situation. 
Women and: children are bound to be 
protected eventually the country over, and 
I believe that this protection will come 
quicker in the mill sections of the South 
than perhaps other localities still lacking 
the protection. 


“Against these we have many advan- 
tages. Our labor is more highly skilled; 
our climatic conditions are better; labor 
by and large can get more for its money, 
all things considered, in the way of gen- 
eral living conditions, education, and med- 
ical care. We can bring about additional 
advantages through consolidations into 
larger units thus reducing overhead and 
eliminating the superfluous. In fact would 
not this very idea of consolidation into 


(Please turn to page 728) 
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The New United Cigar Rights 


@ Announcement by United Cigar of rights to subscribe to a new issue of 
its common stock is of great interest to holders of ToBACCO PRODUCTS 


common; 


« ToBacco PRODUCTS owns about 90 per cent of the common of United 


Cigar, and exercise of the new rights would give the former about 300,- 
000 shares of the proposed new stock; 


« Here is an example of the profit to be obtained from following the 
GUENTHER Method of selecting securities. 


this week made known their de- 

cision to offer to holders of the 
preferred and common shares of their 
company right to subscribe to additional 
common stock, par value $25, on the basis 
of one share of new for every four shares 
of old preferred and common stock now 
held. 

As Tosacco Propucts owns about 90 
per cent of the common stock of United 
Cigar Stores, this offer naturally means 
much to the holders of the former com- 
pany’s stock. 


Dts wee: of United Cigar Stores 


In order to exercise its rights under the 
new offer, Topacco Propucts would be 
required to provide $7,500,000. The of- 
ficials of the company, following the an- 
nouncement by United, made known that 
it was the intention of the company to 
exercise its rights to subscribe. Such ex- 
ercise would give Tobacco Products 300,- 
000 new shares, approximately. 

At the close of last year, the company 
showed cash on hand of slightly more than 
$1,000,000, with bank loans of about $,- 
000,000. Since that time, however, it is 
understood that the bank loans have been 
reduced materially, and the financial posi- 
tion substantially strengthened. 


In connection with Tospacco Propucts, it 
will be interesting to call attention to the 
fact that, on several occasions in the past, 
THE FINANCIAL Wor_pb, when discussing 
the relative attractiveness of tobaccos, has 
recommended Tobacco Products common 
from $50 a share up. Just about one year 
ago—issue of December 13, 1924, to be 
exact—in one of his presentations of bar- 
gains, Mr. GUENTHER included Tosacco 
Propucts at the then price of 69. The 
stock is selling now at around 97. 


The stock once more was recommended 
specifically in the issue of July 11, last, 
when the price was around 82. 

As Mr. GUENTHER stated in a recent 
capitulation of the net results of follow- 
ing the methods which he uses in select- 
ing securities—it is one thing to expound 
a theory, and quite another to demon- 
Strate its practicability. Well, what has 
happened in the case of ToBacco Propucts 
seems to be prima facie evidence of prac- 
ticability. 

This company is a holding concern, after 
having been an operating company for a 
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By A STAFF ANALYST 


short time—between 1917 and 1923. Its 
income comes from two sources—its con- 
trol of United Cigar, and its lease of 
trade-marks to the American Tobacco 
Company. Revenues from the latter 
source, as has been pointed out from time 
to time in these columns, amounts to near- 
ly enough to cover dividend requirements 
on the Class A of Topacco Propucts. The 
balance of income is available for the com- 
mon shares. 


Of course there at all times is present 
the possibility that the company will dis- 
tribute its holdings of United Cigar to its 
own stockholders. That is one of the ele- 
ments that provide speculative attractive- 
ness of value. 


In 1923, ToBacco Propucts common 
earned only $1.35 a share. But last year 
the company earned $8.70 a share. The 
junior stock pays a dividend annually of 
6 per cent, so that it seems reasonable to 
assume that ability to cover requirements 
is proved, and the present dividend can be 
regarded as reasonably safe. 


When the announcement was made of 
the offer of rights to subscribe to the new 
United Cigar stock, the Street immediately 
was worried about how Tosacco Prop- 
ucts, with only a little better than a mil- 
lion dollars in its last cash holding, against 
four times as much bank loans, was going 
to finance exercise of its rights. 


Finance with Stock 

On Friday, shortly before going to press, 
THE FINANCIAL WorLD was notified that 
the directors of Tobacco Products had de- 
cided upon a plan for exercising the com- 
pany’s rights under the United Cigar offer. 
This plan, the official stated, 
plated the offer of new stock. 


contem- 


Tobacco Products plans to issue 144,434 
additional shares of common stock for 
which both Class A and common share- 
holders will have the right to purchase at 
$80 a share. Each 20 shares of either 
Class A or common now held will carry 
right to purchase one of the new or addi- 
tional shares. 


Instead of the regular quarterly dividend 
of $1.50 in cash, there was declared a divi- 
dend of one-fifth of one founder’s share 
of Happiness Candy Stores, Inc., for each 
share of Tobacco Products common, pay- 


able January 15 to stock of record Decem- 
ber 31. 


This offering of 15 per cent additional 
common stock is expected to net Tobacco 
Products $11,556,000. It will be under- 
written by a group of stockholders, includ- 
ing one director. 


Proceeds of the sale will be used to en- 
able Tobacco Products to subscribe to 
somewhat over 300,000 shares of United 
Cigar Stores common at $25 a share, and 
to pay off current indebtedness. By the 
plan of United Cigar, previously dis- 
cussed, Tobacco Products, as owner of 
around 1,200,000 shares of United Cigar 
will subscribe for the new common on the 
basis of one for four. This, it is estimated, 


will take over $7,500,000. 


The largest item of current indebtedness, 
revealed by the balance sheet as of Decem- 
ber 31, 1924, was $4,000,000 in bank loans. 
Against this was cash of slightly more than 
$1,000,000. 

There have been rumors that Tobacco 
Products has had under consideration some 
sort of dissolution plan or a partial dis- 
tribution of its holdings of United Cigar 
Stores common. Nothing of this sort is 
contemplated, we are informed, for the im- 
mediate future, nor has there been any 
discussion with respect to distribution ot 
its United Cigar holdings in any form. 

Capitalization of Tohacco Products at 
the close of 1924 consisted of $20,712,522, 
represented by 448,085 no par shares of 
Class A stock, and $34,462,752, represented 
by 514,904 no par shares of commun. Un 
the former, 7 per cent has been paid in 
dividends annually, and. on the latter 6 
per cent. 

In our opinion the Class A stock of To- 
bacco Products can be considered as an 
investment with rather attractive specula- 
tive possibilities. Its purchase at around 
present price levels is recommended. 

So far as the common is concerned, it 
has discounted rather fully, for the time 
being, the factors that have made for its 
attractiveness. It no longer can be con- 
sidered as a “bargain” in the sense of the 
interpretation of the designation by THE 
FINANCIAL Wortp. As a long pull prop- 
osition, and as an investment of merit, it 
is rather attractive. The dividend un- 
doubtedly may be regarded as safe. 
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The Record of Brown Shoe 


@ In March of this year THE FINANCIAL WORLD recommended the common 
shares of Brown Shoe as an attractive investment-speculation at 72; 


@ Today the stock is selling at around 130 and it has sold this year as high as 


[57> 


@ This is another example illustrating the practicability of using the 


GUENTHER METHOD in selecting securities. 


The stock has discounted 


its outlook fairly well, but still posseses investment merit. 


N the March 7, 1925 issue of THE F1- 

NANCIAL WorLD, was published a short 

analysis of the position of the BRown 
SHOE Company which led up to the con- 
clusion that, in view of the indicated 
trend of earnings, and the strong financial 
position disclosed by the balance sheet, the 
common stock could be regarded as “an 
attractive investment with good specula- 
tive possibilities.” 

The price quoted for the stock at that 
time of recommendation for purchase was 
72. The quotation at this writing is 130. 
The high for this year has been 157. 


The analysis last March also drew at- 
tention to the fact that the indicated trend 
of earnings, plus the strong financial and 
trade position of the company, justified 
expectation of an increase in dividend in 
the not far distant future. 


Issue New Stock 

Comparatively recently, the directors of 
the company recommended that stock- 
holders on December 10, next, approve the 
issuance of three new no par common 
shares for each share of the present $100 
par value stock outstanding, and the sug- 
gestion was made that the new stock be 
placed on a $2 annual basis. If the latter 
action is taken regarding dividends, the 
rate would be equivalent to $6 on the 
present stock, or an increase of $2 a share. 


Brown SHOE, it will be remembered, is 
one of the country’s largest producers of 
shees. Among the brands manufactured 
are the “Buster Brown,” and the “Blue 
Ribbon.” These brands have been wide- 
ly popular in agricultural districts for a 
number of years. It may be said in pass- 
ing that, although the company has man- 
aged to maintain a remarkable stability 
in earnings, it at the same time is more or 
less affected by the status of the farming 
communities. When assuming a construc- 
tive position regarding the outlook for the 
company in March last, THe FINANCIAL 
WorLp was impressed with renewal of 
farmer purchasing power. 


This demonstration by Brown SHOE is 
another evidence of the authenticity of the 
method pursued by THE FINANCIAL 
Wortp in making selections of securities 
for recommendation to its readers. In the 
previous analysis it was pointed out that 
the company, in the six months ended 
April 30, 1925, had earned a net for its 
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common equal to around $10 a share. The 
prediction was made that the final net for 
the fiscal year should be about double 
that reported for the year ended October 
31, 1924. 

The actual results of the recent fiscal 
year’s operations now are available. These 
show that the preferred earned a balance 








The Industry in General 


RODUCTION of shoes is con- 
tinuing to run around five per 
cent above the volume for last year. 
Manufacturers of comparatively 
“cheap” grades of shoes are doing 
a good business, while higher grade 
makers are described as “spotty.” 
Competition is unusually keen, 
and styles change frequently, espe- 
cially in the women’s end of the 
business. 


Leather tanners are showing bet- 
ter earnings, but as yet have not 
been able to make any substantial 
headway in price advances. 


The shoe trade seems disposed to 
resist price advances in leather. 


Our survey leads to the conclu- 
sion that there are apt to be ad- 
vances in raw materials in the not 
far distant future, so soon as ex- 
cess stocks of leather have been re- 
duced. There also seems a pros- 
pect that competition from rubber 
heels and soles will not be as keen 
in the coming year as in the past, 


due to the advance in prices of rub- 
ber. 


Prospects of a continuance of na- 
tion-wide prosperity indicate expec- 
tation of satisfactory profits for the. 
retail shoe trade. 




















equal to $47.85 a share, as compared with 
$28.99 earned for the corresponding period 
of last year. The common in the recently 
closed fiscal period earned a balance of 
$19 a share, compared with $10.79 earned 
in the similar period of last year. 

Looking over the records, it is found 
that Brown SHok, in the past ten years, 
has earned an average annual net for its 


common shares, after preferred dividends, 
equal to better than $11 a share. 


The balance sheet of the company for 
the recent fiscal year showed current as- 
sets amounting to nearly $15,000,000, with 
current liabilities of slightly more than 
$3,700,000. The working capital, or ex- 
cess of current assets over current liabil- 
ities, totaled nearly $12,000,000, as com- 
pared with $10,437,622 at the close of the 
first six months of the fiscal period ended 
October 31, last. 


The showing as to financial position is 
in keeping with that almost uniformly 
maintained, and the soundness has much 
to do with the investment quality of the 
company’s stocks. In the past three years, 
it may be stated, the company has re- 
turned out of profits an amount equal to 
around $10 a share into property. 


Well Managed 


Brown SHOE is a well constructed, efti- 
ciently managed concern. It has no fund- 
ed debt, and its entire stock capitalization 
amounts to only $12,675,000, of which 
$4,675,000 consists of 7 per cent preferred 
stock, and the balance is common stock, 
84,000 shares in all of the latter. 


This comparatively small capitalization, 
gives the stocks a large book value; un- 
usually large. Net tangible assets, after 
the deduction of good will, trade names, 
patent rights, and reserves, were equal to 
$76.04 a share on the common stock at 
the close of the last fiscal year. 

In view of the demonstrated earning 
power, the soundness of capitalization, 
and the strength of the company’s financial 
position, there seems to be no reason for 
doubt as to the investment quality of the 
preferred stock, which is quoted at this 
writing at around 109. The senior shares 
pay an annual dividend of 7 per cent, and 
the payment is cumulative. Payments of 
this dividend have been made without in- 
terruption since the incorporation of the 
present company in 1913. 


The advance that has occured in Brown 
SHOE common since its recommendation in 
March of this year is vindication of the 
methods employed by this publication in 
appraising securities. The present price 
quotation seems to have about discounted 
the possibilities as to earnings for the im- 
mediate future, and also reflects the sit- 
uation as to the proposed splitup of the 

(Please turn to page 721) 
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Investing in Spain's Enterprise 


@ Spain is a country of vast resources that present opportunities for devel- 
opments and expansion of vast importance; 


@ In the opinion of THE FINANCIAL WORLD’S foreign observer, Spain 
affords very interesting possibilities for the profitable investment of for- 
eign capital on a large scale; 


@ This is another of Dr. Winkler’s contributions on the subject of foreign 
investment that throws light on a situation of which there is compara- 
tively little known in this country. 


By DR. MAX WINKLER, Ph.D. 


Manager loreign Dept., Moody's Investors Service 


O most Americans, Spain is a hot- 
7 bed of extremism kept down by 

the iron hand of General Primo de 
Rivera; to some it is the land of the 
toreador; to others the land of Don 
of Calderon de la Barca, of 
Lope de Vega and of Murillo; to others 
the land whence Columbus set 
sail for the Indies and which led to the 
discovery of our Continent. To only a 
restricted number it is the land with re- 


Quixote, 


again, 


sources which promise future develop- 
ments of great importance and which 
offers considerable opportunities to the 


safe investment of capital. In this latter 
class belong the far-sighted directorate and 
managers of the International Telephone 
« Telegraph Company which in 1924, in 
co-operation with leading Spanish bankers, 
organized the Compania Telefonica Na- 
cional de Espafia which has an authorized 
capital of 300,000,000 pesetas of which pre- 
ierred and common stock to the aggregate 
amount of 115,000,000 have been issued. 
Tu it belong also the financiers and bankers 
interested in one of the world’s most fa- 
mous copper mines located in Spain, viz., 
the Rio Tinto Company; also the organ- 


might be in order. In accordance with 
a Government decree dated September 
22, 1922, all persons or companies, Span- 
ish or foreign, operating in Spain, are to 
pay a tax on the profits which they may 
have obtained within or without Spanish 
territory. This same principle of taxation 
extends also to interest on obligations of 
foreign companies operating in Spain. 
Foreign banks established in Spain are 
taxed upon a basis of 3 per mille on the 
capital devoted to business in Spain, and 
1 per mille on the total capital as a com- 
pany, after deducting the portion devoted 
to business in Spain which is already 
taxed. However, the Government may re- 
duce this rate of 1 per mille for banks 
owned by nationals of countries which by 
agreement concede to Spain equivalent ad- 
vantages in taxation. The principle of 
reciprocity does not, however, apply to 
the 3 per mille tax. 

Companies which are not banks are to 
pay no less than 3 per mille on the total 
of the enterprise, the exact amount pay- 
able being determined by the Jurado de 
Utilidades (Committee on Profits). They 
are not subject to the tax of 1 per cent 


on their capital outside of Spain, although 
several American concerns are reported 
to have been obliged to pay this tax be- 
cause of “a difference in opinion between 
the Committee on Profits and the company 
itself as to the portion of the capital of 
the organization assigned to business in 
Spain.” Foreign shipping companies, 
which are not considered to have any 
capital invested in Spain, are not expected 
to pay on their total profits, but are sub- 
ject to the so-called “obras de puerto” 
(tonnage taxes) or harbor taxes plus the 
‘“impuesto de transporte” which is ordi- 
narily paid by the cargo receiver, and 
which varies from 1.5 pesetas per ton on 
raw materials to 100 pesetas on highly 
valuable finished or manufactured goods. 

The visible balance of Spanish trade 
is normally unfavorable, although a few 
years during and immediately after the 
war, imports and exports almost balanced. 
Beginning with 1921, the balance once 
more turned heavily against Spain, which 
situation continued throughout 1922 and 
to a somewhat lesser degree, during 1923 
and 1924. It is, however, encouraging 

(Please turn to page 725) 
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\ Traction Company; and a number of 
other foreign capitalists which have been Spain’s Trade 

financing Spanish enterprises. Excess of 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Bosch— 
Rating “C” 

American Bosch reports $2.20 earned in 
the first nine months of 1925 compared 
with $1.30 in the same period last year. 
Just how the company is making out in its 
radio venture was not revealed. 


Cerro de Pasco— 
Rating “A” 

Cerro de Pasco declared an extra divi- 

dend of $1 a share. Regular dividend 

meeting is due in January and it would 


not be surprising if at least a $5 annual 


rate were established at that time. This 
stock has repeatedly appeared in Mr. 
Guenther’s bargain recommendations at 


much lower prices than those now prevail- 
ing. 


Fisk Rubber— 
Rating “B” 

Common stock of Fisk slumped sharply 
when announcement of plan to pay of 
back dividends on preferred was made. 
The first preferred stockholders will re- 
ceive $1 in cash and the balance in a new 
7 per cent preferred convertible into four 
shares of common; the second preferred 
are to receive common at $25 a share for 
their back dividends. This, of course, in- 
creases the amount of common outstand- 
ing and to that extent dilutes the earning 
power applicable thereto. In addition the 
company proposes to issue some $10,000,- 
000 of notes to improve working capital 
position during the era of high rubber 
prices. Earning prospects for 1926 are 
officially regarded as good. 


Gimbel Bros.— 
Rating “B” 

Gimbel Bros. stock,reached a new high 
price during the past week in anticipation 
of good holiday business and also in re- 
sponse to purchase of Kaufman & Baer 
store in Pittsburgh. With the latter the 
Gimbel chain is reported to have the larg- 
est single purchasing power of any de- 
partment store chain in the country. 


Loews, Inc.— 
Rating “A” 

In order to have its balance sheet more 
truly reflect values Loews has written up 
its realty holdings and to a similar extent 
written off its intangible good-will items. 
The company had the best year in its his- 
tory in the fiscal period ended August 31, 
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1925, when $4.43 a share was earned, com- 
pared with but $2.78 in the previous year. 
Earnings from its motion picture produc- 
ing subsidiary, Metro-Goldwyn helped a 
lot. 


Marland Oil— 
Rating “A” 

Marland continues a leader among the 
oils, although the company’s earnings 
from the Garber pool have been adversely 
affected by recent water encroachments. 
The statistical position of the oil indus- 
try appears to be improving gradually. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Great Northern Ore, com........ B to C 




















National Lead— 
Rating “A” 

It is expected that National Lead will 
show about the same earnings in 1925 as 
in 1924, when $14.90 a share was earned. 
There appears no immediate likelihood of 
an increase in the dividend rate. 


Punta Allegre Sugar— 
Rating “C” 

Punta Allegre reports $2.61 earned on 
its common in the sixteen months ending 
September 30, 1925, compared with $5.50 
a share in the fiscal year ending May 31, 
1924. Despite larger production profits 
were smaller because of lower raw sugar 
prices. 


Railway Steel Spring— 
Rating “A” 

Railway Steel Spring has been paying 
$8 a share; an extra dividend of $2: will 
be paid, making total of $10 for 1925. It 
is proposed to split up stock two for one 
and pay a 50 per cent stock dividend, and 
pay $4 on the new stock; this will be the 
equivalent of $12 on the old stock which 
the company should be able to do steadily 
because of its strong cash position and 
better prospects for 1926. 


Stromberg— 
Rating “B” 
Stromberg reports net of $7.81 in the 
first nine months of 1925 compared with 


$6.26 in the same period last year. Last 
quarter earning will probably experience 
a seasonal decline from the $3 net of the 
third quarter. 


U. S. Industrial Alcohol— 
Rating “B” 

Weakness in U. S. Industrial Alcohol 
shares as well as National Distillers is 
accounted for by a large increase in alco- 
hol output and the promise of competition 
for anti-freeze mixtures for automobiles, 
It is reported that both Lever Bros. and 
Procter and Gamble are pushing sales of 
a glycerine compound for this purpose. 
However, a good stiff cold spell would 
doubtless do much to help the present 
“statistical” position of the alcohol indus- 
try. 





Railroads 





Atlantic Coast Line— 
Rating “A” 

Atlantic Coast Line continues the most 
active of the high priced rails. Earnings 
are making a remarkable showing and 
some sort of larger reward is in store for 
stockholders. The company may await 
final valuation decision before declaring a 
stock dividend. It owns 51 per cent of 
Louisville & Nashville. The latter has 
been given a valuation which figures 
around $200 a share without allowing for 
any increase since the war in the price 
level. The L. & N. dividend rate will 
probably be increased in 1926 as earnings 
are nearly three times dividend require- 
ments. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific continued its earning 
gains in October, and both preferred and 
common stocks have recovered sharply to 
near previous high prices. Definite action 
on the accumulated back dividends on the 
preferred is expected in the not distant 
future and possibly this month. 


Pennsylvania— 
Rating “A” 

Pennsylvania continued its remarkable 
earning record into October, when net was 
slightly more than $16,000,000, a gain of 
$2,569,000. Gross increased more _ than 
$3,000,000, while transportation expenses 
showed an actual decrease, showing that 
expenses are now well under control. 


(Please turn to page 730) 
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osition of the Bond Market 


THE WEEK IN BONDS 
1923 


see 


1922 


The Outlook 
for Various 
Classes 


of 
Bonds 


ee 


HE action of the bond market last 
; week appears to indicate that ap- 
prehension regarding the possi- 
bilities of raising the rediscount rate by 
the New York Federal Reserve Bank is 
no longer a market factor. This is as it 
should be, as the business situation is gen- 
erally sound, our present prosperity is 
upon a solid basis and the outlook for its 
continuance is bright. Except possibly 
for the unwarranted speculation in the 
stock markei, speculation in land and in- 
creased installment purchases, there has 
been no undue expansion of credit facili- 
ties. The raising of the rediscount rates 
will probably have a sobering effect upon 
the former and should prove beneficial to 
business in general. 


The interesting developments of the 
week were the signing of the Locarno 
treaties and the announcement by the 
Treasury Department of the United 
States that it would purchase $50,000,000 
Third Liberty Loan 4% per cent bonds, 
due in 1918 at 101.50 or better, direct from 
the holders, thus saving the holders and 
the Treasury commissions heretofore paid 
brokers in such transactions. With the 
signing of the Locarno treaties, it is gen- 
erally believed, will begin a new era of 
peace and good-will which will enable 
European nations to disarm. The Locarno 
pact is a united effort to cheapen the cost 
of government, to prevent war, and to in- 
crease international trade. The action of 
the Treasury Department stimulated buy- 
ing of the Third Liberty 4%4s. The fact 
‘that the United States is reducing its 
obligations through sinking fund opera- 
tions, thus lowering the public debt, is in 
itself a bullish factor on all high-grade 
investment bonds. 


Bond prices last week were firm and in 
general advances were scored in most 
groups. The railroad issues displayed 
marked strength which included both the 
standard investment issues and_ specula- 
tive issues. The foreign bonds were in- 
fluenced by the French situation. The 
uncertainty over the French situation is 
regarded as the main factor in retarding 
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extensive buying of foreign bonds by the 
American public. This is apparently true, 
as most of the European countries are 
showing financial improvement which as 
yet has not been reflected marketwise. 

French government bonds acted better 
last week, as did also French municipals. 
The French 7s gained over 1 point, while 
the 7%s lost fractionally. Lyons 6s and 
Marseilles 6s each gained over 1 point. 
Belgium issues were up fractionally. Ger- 
man 7s advanced fractionally, while Ital- 
izn 7s are unchanged. Poland issues were 
weak, the 8s losing about 2 points. Nor- 
way 6s and Queensland 7s each advanced 
about 1 point. Argentine and Chilean 
issues were practically unchanged; other 
South American issues were inclined to 
be soft. Mexico 6s gained over 1 point, 
the 5s about 1 point, while the other is- 
sues show fractional losses. 

In the industrial section the better grade 
issues maintained a firm tone, while the 
more speculative issues were irregular. 
American Smelting & Refining 6s gained 
over 1 point. Cupper issues were firm and 
show little change. Sugar issues in gen- 
eral were higher, and registered gains of 
from a fraction to about 1 point. Warner 
Sugar issues were the exception, the 7s 
of 39 and 41, each lost about 1 point. 
Rubber issues were steady. In the fer- 
tilizer group, Virginia Carolina Conv. 7%4s 
gained about 5 points. Wilson Conv. 6s 
gained over 1 point, Armour & Company 
issues gained fractionally. Murry Body 
614s were exceptionally weak and _ lost 
over 5 points. Rodger Brown 7s lost 
about 1 point. Oil issues were strong, 
Pan-American Petroleum 6s gained more 
that 1 point; Sinclair 6s about 14% points 
and Skelly 6%s about 3 points. 


Railroad issues showed marked strength, 
being aided by the excellent October earn- 
ings reports. The investment issues in 
general‘ show fractional gains. In the 
speculative group the Chesapeake and 
Ohio Conv. 5s gained about 1 point, as 
did likewise Norfolk Western Conv. 6s, 
and Erie Conv. 4s D. Delaware and Hud- 
son Conv. 5s gained over 2 points. Den- 
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ver & Rio Grande 5s advanced more than 
1 point, as did also Missouri, Kansas & 
Texas adj. 5s. Western Maryland 4s and 
West Shore 4s each gained about 1 point. 
Chicago & Alton 3%s gained about 2 
points. 

The bonds of the gas, electric and power 
companies were generally firm and most 
of the issues scored fractional gains. In 
the traction group Third Avenue Railway 
adj. 5s gained more than 2 points in re- 
sponse to the favorable four months’ state- 
ment showing a substantial surplus over 
interest on the adj. 5s. The ref. 4s also 
gained over 1 point. The New York 
Railway 4%4s lost about 1 point. 

oe 
Railroad Convertibles 

CHESAPEAKE & OHIo RAILWAY CoM- 
PANY, Convertible 5s 1946 (A&QO1l). 
These bonds are convertible into common 
stock at 90 to April 1, 1926, and there- 
after to April 1, 1936, at par. The pres- 
ent price of around 130 removes them en- 
tirely from the investment class and 
places them in the speculative class. Any 
investor who is still holding these bonds 
must necessarily be doing so because of 
the speculative feature. Due to the in- 
crease in the conversion price after April 
1, 1926, we advise conversion before that 
date. As of December 31, 1924, there 
was outstanding $36,417,500 of converti- 
ble 5s, 1946, and $12,558,500 614 per cent 
cumulative convertible preferred stocks, 
convertible into common share for share 
at option of holder. The indicated earn- 
ings for 1925 are $22 per share on the 
common stock. Assuming the bonds and 
preferred stock to be converted, the indi- 
cated 1925 earnings would be equivalent 
to about $14.50 on the increased amount 
of common stock. On that basis the com- 
mon stock, while high in relation to cur- 
rent yield, is still somewhat undervalued 
in relation to 1925 indicated earnings at 
the current price of around $118. 

DELAWARE & HupsoNn CONVERTIBLE 5s, 
1935 (A. & O1). Recent price 108, cur- 
rent yield 4.53, yield to maturity 4.02. 


(Please turn to page 722 
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Wall Street Should Look Around! 


@ The ticker tape tells a very interesting story from day to day, but much 
of the time wasted on it might be devoted to taking stock of what is going 
on throughout the country, to advantage; 


@ Business is good, money is plentiful, and many stocks are selling consid- 
erably below value—rails, for example; 


@ Some general comment on many subjects of interest to investors— 


look up and around these days, it 

would find much that should make it 
teel sheepish, as well as encouraged. With 
all the prosperity, good business, and 
abundance in money, there is doubt and 
discouragement. 


'¥ Wall Street were to take the time to 


Wall Street, and those who hang over 
the tickers in out-of-town brokerage offices, 
rarely can understand logical happenings. 
While prices were 
everyone was happy. Everyone was anx- 
ious to buy. When prices started down, 
everyone hurried in to sell, and few were 
not convinced that the market 
tain to keep on going down. 


hurtling skyward, 


Was cer- 

One of these days the trend is going to 
change again. Tell that to friends 
are sitting on the anxious seat. Business 
is good. Advances in the rediscount rate 
really mean little. Money is plentiful. 
Some commodity prices are showing signs 
of going up. Thus far the only inflation 
has been in the stock market; in certain 
groups, not throughout the list. 


who 


*x* * * 


66 EVER mind what is happening in 
industrials just now—buy all you 

undervalued railroad stocks, 
put them away in a safe place, and forget 
about the market.” 


can of 


That is the advice of CHARLES A. Oris, 
head of the Cleveland banking house that 
bears his name. 

Mr. Otis knows a great deal about 
stocks and about markets and ticker tapes 
and simple economics. He has been active 
in business for a long time. His firm, by 
the way, was the first Cleveland member 
of the New York Stock Exchange. 

Otis & Company bought a seat on the 
Exchange in 1899. 


“Those take advantage of the 
present opportunity to buy railroad stocks 
that are selling below their real value 
today are not going to feel sorry a little 
later,” says Mr. Otis. “And copper stocks 
are going to bring big rewards—those that 
belong to companies with a low cost of 
production.” 


who 


Asked about business conditions in gen- 
eral, Mr. Oris referred me to the big 
financing his company this week was 
identified with, which indicates prepara- 
tions for expansion on a hig scale. 

“Steel production in the Cleveland dis- 
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trict, and in the Mahoning Valley and the 
Youngstown district, is running at almost 
capacity of the plants,” this 
banker points “And the next big 
move in steel price will be definitely up- 
ward.” 


Cleveland 
out. 


ok K * 
OTOR - manutacturers expect to 
have a good year in 1926, Just 


how much of their confidence is due to the 
splendid results in 1925, I do not know. 
Executives in the several plants of the 
GENERAL Morors aggregation assert that 
they have found a pace that will continue 
well into next year. 

Judging by what I have seen, GENERAL 
Motors should continue earning 
to command a good price. 


enough 
And Fisher 
Body might prove dangerous for anyone 
bearishly inclined. 

G. M. GraHamM, of CHANDLER, says that 
his company’s 


Twentieth sedan 


has proved a greater success than he or 


Century 


anyone else expected, and that prospects 


are favorable for continuance of good 


earning power. 
Wuite Morors plant is running at ca- 


pacity and conservative WALTER 
WHITE, president of that company, admits 


that prospects never were better. 


even 


Exten- 


@ Melvin A. Taylor 


Pres., First National Bank 


Chicago 


crowds than 





sive plant changes this fall have made re- 
ductions in production costs possible. 
* * x 


er onsoaig of bus transportation, L. M. 
ALLEN, vice-president in charge of 
passenger traffic of the CHicaco, Rock 
is.ANpD & Pactric, says that the bus is 
not nearly the factor in the transporta- 
tion industry that the pleasure automobile 
is. 

“Railroads are having more and more 
difficulty in keeping and increasing pas- 
senger business,” he says. “The vast num- 
ber of private motor cars all over the coun- 
try provides the That is 
problem. that the most 
successful railroad from the standpoint of 
passenger traffic will be the one that has 
long haul, through business. 


answer. our 


My opinion is 


The short 
haul business has been hit hard, and, with 
increasing general prosperity, the number 
of people using motor cars is going to in- 
crease.” 

Mr. ALLEN believes that there is going 
to be mighty little new railroad construc- 
tion in the future. Motor cars and motor 
buses have come to stay. Then, too, de- 
velopment of transportation by air routes 
is going to be a big factor one day. 

The Rock IsLANp has been concentrating 
on its passenger facilities to the Pacific 
Coast, which it provides in conjunction 
with Southern Pacific. Fast train service, 
most modern equipment and extra com- 
forts, and other details are being offered. 

“Traveling on one of our fast trains to 
the Pacific is like traveling on one of the 
aristocratic trans-Atlantic liners,” Mr. 
ALLEN asserts, “minus the inconveniences 
that go with ocean travel.” 

x * x 

TORES in the 

are likely to 


coming holiday season 
be filled with greater 
ever before. That is the 
opinion in cities like Detroit, Cleveland, 
Toledo and Chicago. 


I have been in all of these cities re- 
cently, and about the only pessimists I en- 
countered were in brokerage offices; hurt 
speculators who thought the motors and 
several other stocks could not stop going 
up, and now are just as certain that they 
will not stop going down. 

In Chicago, MELVIN TRAYLOR, just back 
from a visit to Europe, says that we have 

(Please turn to page 730) 
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By THE OBSERVER 


ARISTIDE BRIAND, seven times pre- 


Briand mier of France, and the capable 
Takes statesman who pushed through the 
Hold Locarno treaty, has been induced to 


form another ministry that will 
tackle the job of restoring sane financial methods to 
the country’s disorganized treasury. Will he do it? 
This remains to be seen. 


BrIAND has surrounded himself with a cabinet of 
strong men. In exercising such good judgment the 
new pilot for France raises hope that he will evolve a 
plan whereby a gradual readjustment in the budget 
and a system of taxes will be formulated acceptable 
to the majority of the French people. The recent ad- 
vance in the franc at least testifies to such a hope, since 
it indicates that the outside world reposes more con- 
fidence in Brranp’s ability to accomplish this task than 
it has placed in the previous administration. 


His appointment of Loucheur to the difficult post of 
Minister of Finance, that rock on which previous min- 
istries were split in twain, is considered a good omen. 
Loucheur is a business man and a financier of unusual 
ability. He enjoys, among France’s commercial and 
financial circles, a reputation akin to our own Andrew 
Mellon, for wizardry in handling complex financial and 
tax problems. He will require such genius as Mellon 
possesses to drag France from the bog in which she 
finds herself. 


The plans and the workings of the Briand cabinet 
will be watched with keen interest, for, should there 
appear substantive evidence that they are working 
toward success, it will mean a speedy restoration of 
confidence in France’s future, which will find its prompt 
reflection in stabilizing the franc and improving the 
status of her external obligations. 


Unless a hitch occurs taxpayers are 


Coming certain of a considerable reduction in 
Tax the coming tax bill that the Con- 
Bill gress about to convene will enact 


into a law. In a broad sense, and 
that is the way to look at it, the effect of such cutting 
will reach further in its effect on the finances of the 
country than the individual saving to the taxpayer. 
Where the lightning will strike in this regard has 
aroused considerable speculation. It will take time 
alone to finally measure this probability. But of this 
one fact there is no uncertainty. Opinion is unanimous 
on it, and that is, that a considerable volume of ‘capital 
will come out of its hiding place in tax-exempt securi- 
ties if there is a substantial cut in the upper brackets. 


In investment circles the vanguard of this move- 
ment is already noticeable. In anticipation of the com- 
ing tax bill and its provisions, capital which refused to 


stand heavy assessment for taxes is shifting into other 
sound investments that provide a better income re- 
turn. How much this new capital will eventually 
amount to is unknown, but it is likely to run into sev- 
eral billions of dollars. 


Such movement of capital is but the logical sequence 
of less burdensome taxation, since the function of sur- 
plus capital is to seek out the highest rental value ob- 
tainable at the maximum degree of safety. Among 
good judges of the advantages and drawbacks of tax- 
ation the opinion most generally entertained is that a 
considerable portion of the capital that will be released 
will find reinvestment in sound dividend-paying rail- 
road stocks—and a good part of it in the bonds of the 


-well seasoned and high earning powered industrial cor- 


porations. This development is expected to materially 
increase the investment demand around the first of the 
year. | 


Harking back to PRESIDENT COOL- 


Hoover IDGE’s speech to the New York 
Explains Chamber of Commerce, in which he 
Mystery dwelt with such good effect upon 


the benefits derived by our indus- 
tries through the elimination of waste, his remarks on 
that subject gain in significance in the light of what 
Secretary of Commerce Hoover mentions in his annual 
report to Congress on the same topic. 


Hoover credits to the elimination of waste and in- 
creased efficiency the larger share of the industrial 
and commercial prosperity the country has enjoyed for 
the greater part of 1925. The practical Hoover does 
not make this as a mere statement. He provides the 
proof to back up his assertion by citing the continuous 
increase in wages and the decline in commodity prices. 


Many regard such opposite movements in commodi- 
ties and wages as oppossed to prosperous conditions. 
The theory was plausible because if the manufacturer 
had to accept less for his product and paid out more 
in wages it would be reflected in his margin of profit. 

However this gap has been overcome as HOOVER 
points out through the elimination of waste. Of this 
fact the country had its first convincing evidence in 
the increased net incomes of the railroads in a period 
when the general business of the country had not yet 
fully mended. 

The Secretary of Commerce considers this develop- 
ment in our commerce and manufacturing as a great 
economic evolution. It certainly must be considered as 
such—and as it has proven it can make profits run up- 
hill it should be practised to a point where efficiency in 
general business and the elimination of waste are car- 
ried to the fine point that it will be said of both that 
they work like a fine tooth comb, catching and holding 
the smallest particle which can be made use of in trade. 





United Gas Improvement Status 


@ What are the company’s possibilities and is the common stock high at the 


current price of around $116 per sharer 
@ What has been back of the advance in the common stock to its current 


pricer 


@ Has it been based upon the proposed new lease with the City of Phila- 


delphia or on the 


T the present time public utility 
A stocks generally are selling at aver- 

age prices equivalent to about 14 
times their earnings. In the past the 
United Gas Improvement Company com- 
mon stock has sold about 20 per cent above 
the average other public utility stocks. On 
this basis and current earnings of $7.00 
per share a market price of about $120 per 
share is indicated. Hence, without suc- 
cess in negotiating a new lease, the stock 
at the current price of about $116 is ap- 
parently high enough, based upon current 
earnings. However, if a more favorable 
lease is effected, there is a possibility that 
the stock may advance 15 to 20 points 
above the current level. Thus it appears 
that any commitment in this stock at the 
present time should be based upon poten- 
tialities, or upon the investors’ attitude 
toward thé successful consummation of the 
proposed new lease. The potentialities in- 
clude the possibility of an extra cash dis- 
tribution or a stock dividend. A general 
analysis of the situation follows. 

The United Gas Improvement Company 
was organized in 1870 and very few of the 
public utility holding companies are better 
known. Originally it controlled a large 
group of gas companies but in line with 
the developments in the electric industry 
it has expanded its operations and at pres- 
ent the system includes as much electric 
as gas business. 
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possibility of a stock dividend? 


With the exception of the Philadelphia 


Electric Company, the United Gas Im-, 


provement Company provides all the gas 
and electric service to Philadelphia and its 
suburbs. The gas properties in Philadel- 
phia are operated under a lease agreement 
extending to December 31, 1927. The 
suburbs to the south, west and north are 
served by the Suburban Gas and Electric 
Company, recently acquired through con- 
solidation with the American Gas Com- 
pany, and the Counties Gas and Electric 
Company, which has been a part of the 
main system for some time. This situa- 
tion is further strengthened by its direct 
afhliation with the Public Service Corpora- 
tion of New Jersey through the ownership 
of 240,000 common shares of the latter 
company. 

In addition to serving the Philadelphia 
territory, the company operates a substan- 
tial number of subsidiaries. While many 
of them are small, a few, the Sioux City 
Gas and Electric Company, the Minneapo- 
lis Gas Light Company and the Syracuse 
Lighting Company, represent substantial 
properties of real importance, not only as 
a part of the system but as separate en- 
tities. 

Philadelphia Lease 

The question of the new lease covering 
operations of the Philadelphia Gas prop- 
erties is especially important at this time. 
These gas properties have been operated 
under lease since 1897 and under its terms 
the entire properties including improve- 
ments revert to the city at the termination 
of the lease. As the amount expended for 
improvements has greatly exceeded that 
provided under the lease, the company has 
been forced to set up a_ reserve * fund 
through annual sinking fund payments. At 
the close of 1924 this reserve amounted to 


rates are to be such that the operations 
will be self sustaining, thus removing the 
burdens of the past, which are shown by 
the accompanying table of earnings. Asa 
supervision charge, the amount suggested 
in the present proposal is $1,100,000. Al- 
though this appears too good to be ex- 
pected, any lease which will remove the 
burdens of the past will be beneficial. As 
the company is in a good position to de- 
mand concessions, prospects are bright for 
a favorable lease. 
Earnings 

Management fees are not charged to the 
operating companies. The parent company 
derives its entire income from dividends 
and interest on securities owned. In 1924 
the company reported earnings of 12% 
per cent on the common stock, equivalent 
to $6.28 per share on the $1,467,240 shares 
outstanding at that time. Since then the 
preferred stock has been retired and the 
American Gas Co. has been acquired 
through the exchange of stock. The capi- 
tal stock at present consists of 1,629,222 
shares of $50 par value. Earnings for 
1925 are estimated at $11,500,000, equiva- 
lent to $7.06 per share of capital stock. 
As stated above, these earnings represent 
actual dividends and interest received on 
securities owned and do not give consid- 
eration to the actual total surplus earnings 
of the subsidiaries. Assuming the esti- 
mated earnings of $7.06 per share for 1925 
to represent roughly three-fourths of the 
total earnings of the subsidiaries, the total 
earnings including equity in undistributed 
surplus of subsidiaries would be about 
$9.35 per share. 


Dividend Record 
The following tabulation presents the 


company’s dividend record on the common 
stock : 
Annual Rates 








$18,357,080. Per Share 
Under the new lease it is propdsed to 1888 to Jan., 1921.............. $4.00 
place the Philadelphia gas properties in a i . ae 2.00 
position to be operated as a separate com- are ee eee 3.00 
pany under the supervision of the United RESET 3.50 
Gas Improvement Company. The gas SR Saree ore eee 4.00 
Statement of Earnings 
Showing Losses from Philadelphia Lease 

Earnings before Earnings after Loss 

deduction of Per deduction of Per Per 

Year Phila. loss Share Phila. loss Share Share 

1919 _...........$4,517,611 $3.65 $3,785,340 $3.09 $0.56 

SSR 4,823,184 3.96 2,217,613 1.32 2.64 

NERS: 5,026,646 4.12 2,289,800 1.87 2.25 

BO adiininaste 5,902,477 4.82 5,006,796 4.09 0.73 

__=_=== 6,826,840 5.57 6,006,719 4.90 0.67 

Te 7,824,501 6.45 7,670,021 6.27 0.27 
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Extras have been paid from time to 
time and while the disbursements have not 
been exceptionally liberal, the record in- 
dicates the substantial position of the stock. 
While it is improbable that the regular 
dividend will be increased in the immediate 
future, there are possibilities and eventu- 
ally the stockholders will share in earnings 
and assets of the company. 


Asset Values 


Besides earnings it is important for a 
stock to have asset values of recognized 
worth. In the annual report for 1916, the 
president of the company stated the liqui- 
dating values of the common stock was not 
less than $100 per share. As of that date 
the book value of the common stock, in- 
cluding the sinking fund securities, was 
$87.20. On the same basis at December 
31, 1924, the book value of the common 
stock was $98.00. The foregoing book 
values do not give any consideration to 
the market values of securities owned, 
which are carried at cost on the balance 
sheet. In view of the generally improved 
market position of gas operating company 
common stocks since 1916, the value of 
stocks held must have increased very mark- 
edly. Although the 240,000 shares of 
common stock of the Public Service Cor- 
poration of New Jersey have been ac- 
quired over a period of years at various 


prices, a large part has been held for a 
number of years. At the close of 1916 
this stock was selling at $130 per share. 
Recently it was quoted at the equivalent 
of $328 per share. Another example of in- 
creased values of holdings is the Georgia 
Railway & Power Company, in which the 
company is a heavy stockholder. At the 
close of 1916 this stock was quoted around 
$17.00 per share. Recently it sold at about 
$140. While we are not in a position to 
estimate the present liquidating value of 
the common stock, we believe it is con- 
siderably in excess of $100 per share. 


Stock Dividend Possibilities 


If the proposed new lease covering the 
operation of the Philadelphia Gas prop- 
erties is worked out on the basis of the 
present proposal, the securities in the sink- 
ing fund set up to amortize the investment 
in facilities, will revert to the company as 
free assets. At December 31, 1924, this 
reserve amounted to $18,357,080. This is 
equivalent to about $11.30 on the 1,629,222 
shares of capital stock outstanding. The 
surplus at December 31, 1924, was equiva- 
lent to $24.70 per share. Thus the reserve 
and surplus amount to $36 per share on 
the present outstanding capital stock. We 
are not predicting that this amount will 
be distributed in cash or stock dividends 
in the near or remote future. We are 
only pointing out that such possibilities 
exist. 


Famous Players Next Week 


recommended by Mr. GUENTHER 
in his 


A MONG the stocks that have been 


bargain lists is Famous 
Players common. The’ price at this writ- 
ing is slightly below that quoted at the 
time of the last recommendation. But a 
yield of better than 7 per cent, such as 
is now obtainable, seems to be especially 
attractive at the present time. If this 
stock was a bargain at a price above the 
present one, it surely should be considered 
equally attractive now. 


There is in process an investigation by 
the Federal Trade Commission, which lit- 
igation has a tendency to cause holders to 
entertain some apprehension. It is our 
belief that the present litigation should 
not be considered as prejudicial. This 
opinion is to be discussed in detail in the 
next issue of THE FINANCIAL Wor.Lp. The 
article was announced to appear in the 
current issue, but certain editorial condi- 
tions have necessitated delay. 


Satisfactory Business 


Famous Players, we are informed, is 
doing a highly satisfactory business, with 
earnings in the current quarter running in 
excess of those for the third quarter, and 
comparing favorably with those reported 
for the final quarter of last year. 


It will be remembered that, in the first 
six months of this year, the common 
earned a net of about $7.06 a share, as 


Dec. 5, 1925 


compared with $4.27 for the correspond- 
ing period of last year. The common in 
1924 earned $20 a share. 


Famous Players, as has been pointed out 
in previous studies presented in these col- 
umns, has assumed a leading position in 
the amusement field, and has demonstrated 
that the business of contributing to the 
entertainment and amusement of the pub- 
lic through the theatre can be conducted in 
a manner that justifies confidence of the 
investing public. 








Brown Shoe 
(Concluded from page 714) 
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shares and the prospect of a $2 dividend 
rate for the proposed new no par value 
common stock. It is estimated that the 
stock on the new basis should earn in the 
current fiscal period around $7 a share, 
provided, of course, that the performance 
of the recent fiscal period can be regarded 
as a fair measure of earning capacity, and 
provided there occurs no drastic untoward 
change in the industry. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Brown Shoe com- 
mon “A” which rating has been ad- 
vanced from “B” since the last previ- 
ous analysis in these columns. 





What Bonds 
Should You Buy? 


There are hundreds of 
good bonds—but to buy 
bonds suitable in every 
way to your individual 
needs you should— 


First 





make use of the 


EQUITABLE INVESTMENT 
MEMORANDUM 


Ask for Investment Memo G 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 

















—— - 


HAT BOND 
To Buy and Why 


A_ hurried 
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selection from 
a list of securities often 
means failure to obtain 
the results most desired. 


To help in the effective 
selection of securities which 
will best suit your plans, 
we suggest an early call 
at our offices or an inter- 
view with one of our rep- 
resentatives. 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
105 S. LaSalle St., Chicago 
































Boston Philadelphia Cleveland 
Specializing 
in Odd Lots 
HILE this organization does not 


limit its business to the buying and 
selling of ‘“‘Odd Lots,” we have special 
facilities for trading in less than 100 
share lots, and a large, experienced or- 
ganization, capable of rendering efficient, 
personal service to the small trader. 


Send for booklet K-8 


Free on request, 


(HiSHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 


Philadelphia office: Widener Bldg. 
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Suitability 


The keen investor knows that all good bonds are 
not good for him, and so he buys on the basis of 
goodness and suitability both. | 


Our December list offers a wide choice. 


Ask for it. | 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street at Madison Avenue 
Short Term Notes 








Acceptances 

















Are You Right 


on the Market? 


Many sold out months ago, too soon. Some 
have been short all the way up. Others held 
the wrong stocks in the recent break. Those 


reasonably right have large profits. 


What Position Now? 


This market is puzzling most investors now. 
As this service has an unusually good record of 
being right, our present keen critical analysis 
of the outlook should prove valuable to you. A 
few copies reserved for distribution free. Simply 
address 


American Securities Service 
837 Corn Ex. Bank Bldg., New York 














Prosperity 
(Concluded from page 709) 














Now then with some broad fundamentals 
behind us what are the more immediate 
prosperity prospects? Every current baro- 
meter indicates that we are enjoying a 
healthy period of prosperity with no boom 
to mar the prospect for its continuance. 
True we have had a record breaking vol- 
ume of new construction and automobile 
manufacture. It is probable that we are 
near the peak in new construction activity 
but with generally good business rather 
clearly indicated for the first half of 1926, 
which may well continue further if good 
crops are harvested, there is nothing yet 
to “view with alarm.” On the other hand 
should speculation be carried to excess in 
land, commodities or stocks it is obvious 
that a “boom” and unhealthy condition of 
this character cannot last. Enduring pros- 
perity must be found on sound growth, 


722 


which necessarily is moderate and not 
hectic. Right now the prospects for good 
business during the coming months are 
clearly and favorably defined. By the 
same token the prospect for securities 
facing a clearly defined net earning pros- 
pect is also good—provided that the pres- 
ent market price has not already reached a 
level which takes into consideration an 
improvement in earning power. 








Bond Market 
(Continued from page 717) 
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These bonds are convertible until Octo- 
ber 1, 1927, into stock on the basis of 
$150 per share. The stock is currently 
selling around 145, the range for the cur- 
rent year has been 132%4-155. A good 
showing was made during the first nine 
months of this year, but at present earn- 
ings are affected by the anthracite strike. 
Due to the better outlook for the rails, 
merger possibilities and coal segregation 
possibilities, we believe the conVertible 
feature will become valuable prior to Oc- 
tober 1, 1927. 


Erte RaAILroAD COMPANY, CONVERTIBLE 
4s of 1953, Series “D.” These bonds are 
convertible into common stock at $50 per 
share at option of holder at any time be- 
fore Oct. 1, 1927. Recent price 82%, cur- 
rent yield 4.96 per cent, yield to maturity 
5.20 per cent. With the consummation of 
the Van Sweringen plan, which we believe 
will come to pass in due time, the position 
of these and other Erie bonds will be 
materially strengthened. Also there are 
possibilities of the convertible feature be- 
coming valuable before October 1, 1927. 


The common stock is currently selling at 
3734. 


New Offerings of the Week 


$12,000,000—McClintic-Marshall Construc- 
tion Company, Collateral 


Trust 5% per cent Serial 
Bonds due 1932-1937, priced 
at 100 to yield 5.50 per cent. 


10,500,000—Savoy - Plaza Corporation, 
First (closed) Mortgage Fee 
and Leasehold 6 per cent 
20-Year Sinking Fund. Bonds 
priced at 100 to yield 6 per 
cent. 
9,240,000—Illinois Central Railroad, 414 
per cent Equipment 
Certificates, Series “L,” due 
1926-1940, priced to yield 
4.50 per cent to 4.70 per cent, 
depending upon maturity. 
6,000,000—Penn-Ohio Edison Company, 
6 per cent Debentures, Series 
“A,” due 1950, priced at 9614 
to yield over 6.25 per cent. 
4,000,000—Hershey Chocolate Company, 
5 per cent Serial Notes, due 
1926-1928, priced at 100 for 
1926 and 1927 maturities and 
997% for 1928 maturity. 
3,000,000—City of Duisburg (Germany), 
7 per cent External Loan, 
Serial Gold Bonds, due 1926- 
1945 and priced to yield 7.00 
per cent to 7.65 per cent. 
2,200,000—Seaboard Air Line Railway 
Company, 414 per cent Equip- 
ment Trust Certificates, Se- 
ries “Y,” due 1926-1940, 
priced to yield 4.50 per cent 
to 4.90 per cent, depending 
upon maturity. 
2,000,000—Fifth Avenue and 28th Street 
Realty Co., Inc., First Mort- 
gage (closed) 6% per cent 
Sinking Fund Loan, due 1945, 
priced at 100 to yield 6% per 


Trust 


cent. 
1,850,000—Wabash - Monroe Building, 
First (closed) Mortgage 


Leasehold 6% per cent 20- 
Year Sinking Fund. Bonds 
priced at 100 to yield 6%: per 
cent. 

6,500,000—11 West 42nd Street, First 

Mortgage Leasehold Sinking 
Fund 6% per cent Boné: 
(closed mortgage), due 1945, 
priced at 100 to yield 6% per 
cent. 

McCuintTic-M ARSHALL CONSTRUC JON 
Company, Collateral Trust 5% per cent 
Serial Bonds. This company is engaged 
in the fabrication and erection of struc- 
tural steel bridges, buildings, blast fur- 
naces, gas holders, oil storage tanks, and 
steel barges. In April, 1925, the company 
acquired all of the capital stock of the 
Bartlett Hayward Company of Baltimore, 
which is an important builder of gas 
plants and by-product plants. These Col- 
lateral Trust Bonds will be the direct 
obligation of the company, and will be se- 
cured by the deposit of 160,000 shares of 
the 6 per cent Cumulative Preferred Stock 
of the Aluminum Company of America. 
The earnings of the company (including 
The Bartlett Hayward Company) after 
taxes and depreciation, averaged for the 
five years ended December 31, 1924, in ex- 
cess of $2,500,000 per annum. It is esti- 
mated the earnings for the current year 
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equal the five-year average. Two 
million of these bonds mature each year 
from 1932 to 1937 inclusive. The proceeds 
from the sale of these bonds to be used 
ior the payment of bank loans and other 
corporate purposes. This is a high-grade 
issue, 


will 


Savoy - PLaza CoRPORATION, First 
(closed) Mortgage Fee and Leasehold 
20-Year Sinking Fund 6 per cent Bonds. 
This corporation has acquired the real es- 
tate and leasehold covering together the 
entire block on Fifth Avenue between 58th 
and 59th Streets, New York City, upon 
residential hotel will be con- 
The value of the mortgaged 
properties upon completion of the build- 
ing has been appraised at approximately 
$15,000,000. These bonds will be secured 
by first closed mortgage upon the land 
owned in fee and the leasehold estate, and 
the building to be constructed thereon. 
The controlling interest of the preferred 
and common stocks of the corporation will 
be acquired by the U. S. Realty & Im- 
provement Company, and by Childs Com- 
pany. The latter companies will also ac- 
quire in the first instance, 80 per cent of 
per cent junior mortgage bonds. 
The new hotel will be under the manage- 
ment of the Plaza Operating Company, 
which owns and operates the Plaza Hotel. 
The net earnings of the completed enter- 
prise, available for interest and Federal 
taxes, are estimated at $1,500,000 per an- 
num, equivalent to about two and one-half 
times the maximum = annual interest 
charges on the first mortgage bonds. A 
sinking fund commencing March 1, 1930, 
operates to retire over 50 per cent of the 
bonds by maturity. This is a good real 
estate mortgage bond. 

ILLINOIS CENTRAL RAILROAD, 4%4_ per 
cent Equipment Trust Certificates, Series 
“L.” These certificates will be secured by 
equipment costing approximately $11,556,- 
000. The equipment is leased to the rail- 
road company at a rental sufficient to pay 
the certificates and dividend warrants as 
they mature. The principal of the trust 
certificates and dividends thereon will be 
unconditionally guaranteed by the Illinois 
Central Railroad Company. This is a 
high-grade Equipment Trust Certificate. 

PENN-OnIo Epitson Company, 6 per 
cent Debentures, Series “A.” This com- 
pany controls a group of companies sup- 
plying the entire electric power, light and 
railway services in an important industrial 
district of eastern Ohio and western Penn- 
sylvania. The population of the territory 
served is estimated at over 410,000. More 
than 90 per cent of the net earnings is de- 
rived from the electric power and light 
business. The proceeds for the sale of 
these debentures will provide funds for 
the retirement of the $3,250,000 secured 
6¥2 per cent notes of the company, and 
certain funded indebtedness of subsidiary 
companies, and for other corporate pur- 
Poses. Earnings for the twelve months 
ended September 30, 1925, before depre- 
ciation, were over four ond one-half times 
the annual interest requirements from 
these debentures. These bonds carry op- 
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tion warrants in the ratio of twenty war- 
rants to each $1,000 debenture. Each of 
these warrants entitles the holder to pur- 
chase one share of common stock at any 
time at $25 per share up to November 1, 
1935, and these debentures will be accepted 
at their principal amount and accrued in- 
terest in lieu of cash in payment for such 
stock. An attractive utility debenture at 
the offering price. 

HersHEY CHOCOLATE CoMPANY, 5 per 
cent Serial Notes. This company is the 
largest manufacturer of milk chocolate in 
the world. Total net assets available for 
the notes are over $40,000,000. Average 
net earnings for the past ten years, after 
depreciation and before Federal taxes, 
were over $4,300,000. On the same basis 
for 1924 they were $7,336,400, or more 
than five and one-half times all present 
interest charges, including this note issue. 
For the first nine months of 1925 on the 
same basis they were $4,420,036. This is 
an excellent short-term obligation. 

City or DuisBurc, 7 per cent (Exter- 
nal Loan) Serial Bonds. Duisburg is sit- 
uated in the Ruhr and is the center of the 
iron industry in that district. The city 
has an estimated population of 274,000. 


The value of the property owned by the | 


city is estimated at $30,000,000, of which 
over 50 per cent represents the value of 
the revenue-producing properties. This is- 
sue is the only external funded debt con- 
tracted since the stabilization of the cur- 
rency. The other funded debt totals less 
than $4,000,000. The proceeds of this is- 
sue will be used for the extension and 
betterment of the city’s properties, all of 
which are designed to increase the munici- 
pal revenues. This is a good German 
municipal bond. 

SOUTHERN GAs ComPANny, First (closed) 
Mortgage 6% per cent Sinking Fund 
Bonds. This company furnishes natural 
gas to the San Antonio (Texas) Public 
Service Company, which is reported to be 
the third largest subsidiary of the Ameri- 
can Light & Traction Company. The 
average net earnings for the years 1923, 
1924 and 1925 available for interest are 
about 1.74 times the maximum annual in- 
terest requirements of this issue. The 
earnings for 1926 are estimated at about 
four times the maximum interest require- 
ments of this issue. A sinking fund com- 
mencing 1926 is estimated to retire the en- 
tire issue by maturity. These bonds carry 
stock purchase warrants entitling the 
holder to purchase one-half a share of 
Southern Gas Company’s common stock 
for each $100 par value at $25 per share 
from November 1, 1925, to October 1, 
1926, and at increasing rates thereafter 
up to and including November 1, 1930. 
This is a fairly attractive public utility 
bond. 





An Object Lesson 
I have recommended THE FINANCIAL 
Wor tp to all of my friends, words cannot 
express my own appreciation of the finan- 
cial service rendered weekly by your paper. 
L. D. M. 


“Tell your friends they need it.” 
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‘*Review of the Week’”’ 


contains a 


special analysis of 


National 
Lead 
Company 


Write for 
Analysis No. 1689 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 


Members New York Stock Exchange 
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Fairbanks-Morse 
(Concluded from page 711) 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial ¢‘tuation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 




















When Will The 
Bull 
Market 
End? 
Every investor is 
asking the question. 


Every investor 
needs to know the 
answer. There is 
an answer— 


—in the latest 
issue of 
MecNeel’s Financial 
Service 
Free 
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continued through March, 1924. Com- 
mencing with June 30, 1924, and up to the 
present 65 cents has been the quarterly 
payment or at the annual rate of $2.60. 
The coming March payment will decide 
whether or not the management will fulfill 
its promise to the stockholders in the form 
of an increased rate or the ‘payment of an 
extra dividend. Last year in March a stock 
dividend was declared of $25 per share 
payable in 7 per cent cumulative preferred 
stock. 

The steady progress being made by the 
company is evidenced in the accompanying 
table. The regularity of the increase in 
sales one year over the preceding one, 
with the exception of the 1921 period, 
augers well for the prospects if this same 
rate can be maintained with a healthy out- 
look for future business. As has been 
said heretofore the buying power of the 
farmer has not been fully exercised and 
1926 should see still further improvement 
from this source. Demands from the 
cotton and rice belts have been meeting all 
expectations. Railroad buying has held 
up well and it is expected that when the 
roads get into the full strides of their 
maintenance and equipment programs that 
this business will make rapid advances. 

The company is ably and conservatively 
managed. The directors are C. H. Morse, 
R. H. Morse, W. E. Miller, Frank M. 
Boughey, Melvin A. Traylor, W. S. 
Hovey, J. J. Storrow, A. O. Choate, C. S. 
Castle and P. C. Brooks. 


Making Improvements 


The cost of experimental and develop- 
ment work in the past year was consider- 
ably heavier than in the previous year. It 
is not the intention of’ the company to in- 
troduce any new products, this work con- 
sisted only of improving present lines. The 
company does not capitalize on these ex- 
penditures but charges them directly to 
operating expenses. This expenditure 
should find reflection in future earnings. 

The company enters 1926 in an nnusually 
favorable position. Orders are running 
far ahead of production and-the carryover 
will enable the company to make a far 
better showing in the first quarter than 
has been the case heretofore. 

Fairbanks-Morse stock is given an A 
rating in Mr. Guenther’s Appraisal with 
the comment that, “earnings might inerease 
dividend.” The holder of this company’s 
stock can well afford to maintain his pres- 
ent position and continue to hold for the 
long pull. It appears that the possibilities 
have not been fully discounted. With the 
stock selling for $48, earning between $7 
and $8 and a possibility of paying $4 or 
better there is strength given to this con- 
viction. The prospective purchaser of the 
stock, at these levels or on any recessions, 
has presented to him an opportunity for 
profitable speculation if held for me long 
pull. 
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Responsibility 


EVERY DOLLAR THAT HAS BECOME DUE ON 
FIRST MORTGAGE BUILDING BONDS 7 
BY US HAS BEEN PAID TO EVERY INVESTO! 





With a capital and sur- 
plus in excess of 


$7,000,000 


built up over many 
years of faithful invest- 
ment service—the re- 
sponsibility and accum- 
ulated experience of 
this company afford 
strong assurance to con- 
servative investors. 


For Safe 644% First 
Mortgage Bonds Send 
fordescriptive literature 
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AMERICAN BOND :& 
‘MORTGAGE.CO. 


ESTABLISHED 1904 INCORPORATED 
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Investing in Spain 
(Concluded from page 715) 








SUOSUUUEELOUOUUUUERELUNESEOO CGO NEET 
CSUUTTEEE TEE EETE 








to note that while for 1922, the excess of 
imports over exports amounted to 53 per 
cent of the former, the deficit for 1924 
aggregated only 45 per cent. Trade sta- 
tistics for the past several years are pre- 
sented in an accompanying table (in 
pesetas ). 


Among the invisible exports offsetting 
appreciably the unfavorable merchandise 
balance, are the operations of the mer- 
chant marine, the activity of foreign banks 
and insurance companies, and above all, the 
large remittances from abroad, especially 
from North, Central and South America, 
and estimated at 750,000,000 pesetas. 
While this sum together with other in- 
visible credit items markedly reduced 
Spain’s commercial deficit, there is still 
left a rather large adverse balance neces- 
sitating borrowing abroad or selling of 
bills of exchange. It is largely because 
of this fact that the peseta, which is in no 
way inflated and which is backed by a 
metallic reserve exceeding that of most 
other European banks of issue, continues 
to be quoted at a discount of about 26 
per cent. However, with appreciable im- 
provement in the visible trade balance, the 
growing influx of foreign capital into the 
country, as well as improvement in the 
political and budgetary situation, the prob- 
ability that the peseta will advance is, in 
my opinion, greater than the possibility 
of any marked setback from current levels. 
Importers of. Spanish merchandise (espe- 
cially importers of Spanish copper ore and 
cork manufacturers) should therefore 
be able to advantageously cover commit- 
ments in pesetas at the present time. 


Owing to the excessive expense of 
Moroccan campaigns, money having been 
poured into the protectorate for military 
purposes without any immediate return, as 
well as because of the protective policy 
of the Government towards native indus- 
tries, resulting in direct and indirect sub- 
sidies, such as bonuses to ships carrying 
native coal, and financial assistance to the’ 
railways, the Government was unable to 
keep expenses within receipts. Within the 
past several months, expenses in Morocco 
have been greatly reduced, while the old 
policy of large State subsidies is being 
discontinued, which appreciably improved 
the country’s budget. Government receipts 
and expenses for recent years compare as 
shown in the accompanying table (in 
pesetas). 


The Spanish national debt aggregates 
about 16,400,000,000 pesetas of which 904,- 
232,400 represents external debt compris- 
ing the External 4 per cent Loan of 1891, 
and about 4,000,000,000 floating indebted- 
ness. The country’s debt of about 745 
pesetas per capita, equivalent to about 
$106, compares with an estimated per 
Capita wealth of 10,260 pesetas or about 
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$1,470, giving a ratio of debt to wealth 





of slightly over 7 per cent. 

With the difficulty of internal communi- 
cations, owing to the mountainous charac- 
ter of the country and the lack of navigable 
rivers being gradually overcome; and with 
agricultural production being considerably 
increased by the freer use of irrigation 
through the utilization of the country’s 
hydro-electric resources, one may reason- 
ably expect a more pronounced develop- 
ment along industrial lines and a fuller 
exploitation of the vast mineral wealth 
of the Kingdom. In anticipation of such 
development, and assuming also that noth- 
ing untoward will happen politically, the 
present time would appear to afford good 
possibilities for the profitable investment 
of foreign capital which has already gone 
into the country to the extent of about 
4,000,000,000 pesetas, of which about 100,- 
000,000 represents American capital. 

Sulphur Industry Outlook 


EXT year should be a good one for 

the sulphur companies, and especially 
for those which have a comparatively uni- 
form low cost of production. The com- 
pany which stands in the front in this 
latter respect of course is TEXAS GULF 
SULPHUR, whose earnings in the past few 
years have maintained a level which would 
not have been possible had not costs been 
unusually low. 

Texas GuLrF SULPHUR, it is learned 
semi-officially, probably will close the cur- 
rent year with a stronger financial posi- 
tion that last year, when the company re- 
ported an excess of current assets over 
current liabilities of more than $10,000,000, 
and when cash totaled more than 3% 
million dollars. 

The company has paid $8.75 a share in 
dividends this year, and the strength ex- 
pected in the financial statement at the 
close of the year indicates an unusual 
situation. 

It is expected that all previous records 
in earnings will be broken in the final 
quarter of this year. In 1924, the com- 
pany earned a net equal to $7.58 a share. 
In the first nine months of 1925, net was 
equal to $6.57 a share, as compared with 
$5.48 a share for the corresponding period 
of last year. 








American La France Issue 
Rating “B,’ Guenther’s Appraisals 
The American La France Fire Engine 
Company has called a special stockholders 
meeting for December 18 to authorize an 
increase in preferred stock from $4,000,- 
000 to $5,000,000 and in common from 
$3,950,000, $10 par, to $5,000,000 of the 
same par. It is expected that about $1,- 
000,000 of additional common will be of- 
fered to stockholders at a price to be de- 
termined by the directors. Indications are 
that the new stock will be offered to both 
preferred’ and common holders at $12 a 
share, giving them the right to subscribe 
to $100 new stock for each $700 old com- 
mon or preferred held. It is not the in- 
tention of the company to sell any of the 
additional preferred at this time. 


OVER - STAYING A 
BULL MARKET! 


Most investors make money in a bull market. 
But—unfortunately—few know when to sell 
and take profits. 


Hence they lose all their profits—and more— 
in the bear movement that inevitably fol- 
lows. This was so in 1923-1924, 1919-1921 and 
1916-1917. 


WHAT ABOUT 1925-1926? 


The stock market has advanced over 60 
points, on the average, in the past eighteen 
months. After an advance of approximately 
similar proportions in 1919, the decline of 
1920-1921 wiped out the entire improvement. 
So did the decline of 1917. Are similar de- 
velopments ahead in 1926? 


No question is of greater importance to in- 
vestors, RIGHT NOW! A definite answer is 
given, with specific recommendations, in a 
clear, painstaking analysis of conditions ahead 
in the securities market, just presented to 
our clients. A few copies are available for 
FREE distribution, 


Simply ask for FWD-5 


AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 














What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as _ well 
as our individual suggestions as_ to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


(N. Y. Stock Exchange 
Members j nN! Y. Cotton Exchange 


67 Exchange Place New York City 
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A BOOK 
OF REAL MERIT 


The Real Estate 
Educator 


The New Edition 
contains the Fed- 
eral Farm Loan 
System. How to 
Appraise Property, 
How to Advertise 
Real Estate, How 
to Sell Real Estate, 
The Torrens Sys- 
tem, Available U. 
S. Lands for Home- 
steads, The A B C’s 
of Realty and other 
useful information. 
208 pages, cloth, $2.00 postpaid. 
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Know Your 
Investment Banker 


When you invest your sav- 
ings in bonds, choose your 
banker carefully. Investigate 
his facilities and his record. 
Entrust your investments to 
the organization which safe- 
guards YOUR interests by 
selling only safe bonds, fully 
tested. 


Let us introduce ourselves with a 
complimentary cony of our bocklet, 
“My Investment Banker.” It tells 
how minutely we test every bond 
for your protec:ion. 


Ask for Y-2452 
AC.ALLYN*° COMPANY 


Incorporated 
67 West Monroe Street, ‘Chicago 
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Member Boston Stock Exchange 
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What of the 


RAILS? 


In our analysis of rail 
stocks we explain why this 
group is in a long pull 
buying position, and rec- 
ommend six stocks from 
the list that are in line for 
immediate advances. 
Included also in this sur- 
vey are a few stocks in the 
Steel, Oil, Rubber, and 
Copper groups that the 
recent declines have made 
attractive. 
Lomplimentary Copy Sent Free 


Your inquiry will never bring a salesman 


_Turmabibunvey 


Nottingham Bldg. D48 Boston, Mass. 
: lease send free the survey offered above 




























Oil in 1925 
ions outstanding development in the 
American petroleum industry thi: 
year has been a marked gain in produc- 
tion as contrasted with the small decline 
last year. This statement is made by The 
New York Trust Company in the current 
number of The IJndex, its monthly review. 

Production for 1925, the bank estimates, 
will be in the neighborhood of 750,000,000 
barrels, representing an increase of ap- 
proximately 15 per cent over 1924. 

“This gain is largely accounted for by 
high production records in California and 
the Smackover field in Arkansas,” says 
The Index. “The production of Arkan- 
sas in particular has been a striking factor 
in the petroleum industry, having shown 
for the fitth consecutive year a substantial 
increase, 

“The possibilities of this field have ap- 
parently grown considerably. Large in- 
vestments by leading producers such as 
the Standard Oil Company of Louisiana, 
Gult Oil Corporation, Magnolia Petro- 
leum Company, Texas Company, Lion Oil 
Refining Company and others, in pipe lines 
and other improvements, testify to the 
faith of these producers in the: field.” 


0 
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Money Rates 

Moody’s Weekly Review of Financial 
Conditions in its current says i 
part: 

“Call money rates usually average high- 
er in December than in November, and 
will probably do so this year. Yet stock 
prices more often than otherwise move up 
or down parallel with interest rates. 

“Besides this, December is a more com- 
fortable month for the New York money 
market than it was before the establish- 
ment of the Federal Reserve system. It 
is so because the interior Federal Reserve 
banks now finance the Autumn boom to 
a large extent, whereas the New York 
City banks formerly ‘carried this burden. 

“As a consequence the loans of member 
banks in this city now have a habit of 
diminishing as compared with deposits 
during December, although formerly they 
used to increase. 

“So it is that the monetary situation is 
satisfactory, and that in view of the good 
condition of general trade the security 
markets ought to continue their present 
healthy action.” 





issue 





Mellon on Rates 


The action of the New York Federal 
Reserve Bank in keeping its rediscount 
rate at 314 per cent, despite the fact that 
the Bank of England has raised its raté 
from 4 to 5 per cent, did not cause much 
surprise. The opinion was expressed in 
one high official quarter at Washington 
that the New York rate might not be 
changed for some time to come unless 
there were unforeseen developments. 

The rate in all of the Federal Reserve 
districts except New York is now 4 per 
cent, and while some of the members of 
the Federal Reserve Board are said to 
believe that the rate should be made uni- 
form in all districts by raising the New 





York rate by % per cent, there is no 
unanimity of opinion on that subject. 

The argument which has been put for- 
ward in most instances by those who ieel 


the New Yor rate should be increased 
has been that activities on the New York 
Stock Exchange smacked, at least, of un- 
wise speculation in some securities and 
that the increased rate would have a 
sobering effect. 

On the other hand, Secretary Mellon 
was represented this week as feeling that 
there was no good reason to be found, 
because of present conditions, for action 
to increase the New York rate. He does 
not feel, it was said, that there is any such 
inflation in the New York Stock Market 
as to demand action by the Reserve Bank, 
nor that the rise should be made merely 
because the British rate has been increased 
to 5 per cent. 

Secretary Mellon’s viewpoint, it 
said, was that the volume of discounts at 
the Reserve Bank in New York had not 
risen, and that therefore there was no en- 
larged credit demand to push up the rate. 
In any event he does not feel that any in- 
crease of one-half of 1 per cent would 
serve as much of a check and thinks that 
the uncertainty as to what the New York 
bank will do, if dangerous speculation 
should appear, is much more effective. 

It further was said that, while the 
Treasury Department believes some few 
stocks may have been sent to very high 
levels, there is, generally speaking, no 
serious inflation in the market, but rather 
an advance in prices of securities, which 
has not gone beyond the bounds of adjust- 
ment to the increased buying power of 
the dollar. 

Unwise speculation, it was contended, 
always accompanies a rise in prices, but 
the average prices of stocks now as com- 
pared with 1914 do not show such an in. 
crease that the rise in prices cannot be ac- 
counted for in most cases by the change 
in the purchasing power of the dollar. 

Great Britain, it is believed here, in- 
creased its discount rate to 5 per cent, for 
three main reasons: First, there have been 
heavy withdrawals of gold from England 
recently, and such a movement has its 
dangers because of Great Britain’s efforts 
to maintain the gold standard; second, the 
opening of the London money market to 
foreign borrowers has brought a more 
severe strain on British credit facilities 
than was the case when the embargo on 
foreign credits was in force; and_ third, 
it was believed wisest that a rate should 
be fixed which would leave the British rate 
at least 1 per cent above the New York 
rate even in the event the rediscount rate 
in the New York district was raised to 4 
per cent. 


Was 





Good Returns 

I bought American Tobacco and Cerro 
de Pasco following the advice given in 
your columns and could sell both at a 
profit today and feel that the ten dollars 
I paid for this subscription is money well 
invested. 

F W. A. 
“Tell your friends they need it.” 


The Financial World 




















New Issue 
ll 


$4,000,000 
: Brunner Turbine & Equipment Company 


Established in 1821 


72% Closed First Mortgage Thirty Year Sinking Fund 
Gold Bonds 


. Redeemable by a cumulative sinking fund of 1% per annum which will redeem the entire issue in 30 years. Not callable until No- 
vember 1, 1930; then callable as a whole or in part, upon 60 days’ notice, up to November 1, 1931, at 105; after November 1, 
1931, to November 1, 1932 at 104; November 1, 1932 to November 1, 1933 at 103; November 1933 to November 1935 at 102; 
November 1935 to November 1937 at 101, thereafter to maturity, at par. $1,000 Bonds registerable as to principal 


Payable: Principal and interest—without deduction for any Czechoslovak taxation, both present and future—in U. S. Gold dollars, of the 
present standard of weight and fineness: In New York—At the Guaranty Trust Company, or at F. J. Lisman & Company. In Vienna 
—At the Niederoesterreichische Escompte-Gesellschaft, or at Banque des Pays de l’Europe Centrale (Vienna Branch). In 
Bruenn—At the Bank fiir Handel und Industrie, or at the Béhmische Escompte-Bank und _ Credit-Anstalt. 


TRUSTEE: The Guaranty Trust Company of New York, New York 


The bonds are offered as, when and if delivered to us and subject to the legal opinion of our counsel. 
Delivery will be made of interim certificates. 





Capitalization 
744% Bonds (this issue) ...... $4,000,000 . 
440,000 shares: Security: 
Present Value about ....... $6,665,000 


_ 


. Aclosed first mortgage on the Company’s huge 
plants in Bruenn; valued at. ............................. $ 4,947,294 


2. Agreement not to mortgage any of its sub- 
sidiary properties. 





Business—International 


ee 


Free from all reparation charges. 
Distribution of Sales: 








3. A pledge with the Trustee of the entire Capi- 























: ; tal Stock of its 3 subsidiaries valued at............ 17,264,706 
Czechoslovakia, Jugoslavia, Hun- 
a ee a 4. Net Quick Assets=$1,882 per $1,000 bond... 7,527,730 
) ee rere fe innken ress 5. Agreement to maintain net quick assets 
Other Countries .............. 13.2% equal to 150% of the outstanding bonds of 
The Company Has Equipped In this issue. 
‘ie teat: anti, OR ge Total Value Real Property and other 
340 Electrical Works .. 265° 15 Assets=$7,435 per $1,000 bond.......... $29,739,730 
360 Machine Factories. .203 12 ‘ 
140 Mining Industries. 132 9 To this amount should be added the proceeds of this bond 
1760 Textile Industries. 490 15 - 
480 Flour Mills ...... 340 13 issue. 
280 Paper Mills ...... 270 10 
;. 140 Breweries | ouswie 126 8 L C lia pa b adda . 
ugar R i . 120 6 ‘i 
ee Sines . = ¢ onsolidate Net Earning (before taxes a precia 
141 Leather Factories. 96 5 tion) : 
490 Stone Works .... 380 9 
174 Lumber Mills .... 160 10 Jan. Ist, 1922 to Dec. 31st, 1924 .................. $6,900,000 
199 ies asiteaenanes see he an a Annual average for the last 3 years ................ $2,300,000 
5575 equal to about 7 times interest and sinking fund charges of 
the present issue of bonds. 
Companies Operating Under Dividends: 
Brunner Turbine Licenses: oes 14% ae 20% 
A. E. G., Berlin; 1916 17% Be iciciescertiniciomioneen 20% 
Giomaue ensue Horii: 0000 ee 
A. Borsig Works, eens , Lf ee alee 18% (Ce 1714% 
Krupp (Germania Works), Kiel. SN 17% 1923... 174% 
Nee hinncenione 30% | ee 1744% 
During 6 years ended 1924 dividends paid amounted to 
Price: $2,060,303, equal to over 50% of present issue. 
953/, and accrued interest Brunner in its present form has paid dividends uninterruptedly 
. since 1874. 
to yield about 7.90% 
| F. J. LISMAN & COMPANY 
Members New York Stock Exchange 
3 


The above statements, while not guaranteed, are taken from sources believed to be accurate. 
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DIVERSITY 


q@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway 


New York 
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different industries— 
from meat -smoking 
plants to steel mills 
—use gas or elec- 
tricity supplied by 
the Public Service 
Company of North- 
ern Illinois. 


This diversity of use 
insures a constant 
demand for the Com- 
pany’s service and 
a high load factor, 
thereby helping 
make its securities a 
notably sound in- 
vestment. 


Write for 
1925 Year Book 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOiS 


Serving 6,000 square miles—221 
cities and towns—with Gas 
or Electricity or both 
General Offices: 

72 West Adams Street 
Chicago, Illinois 
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New England Stocks 


(Continued from page 712) 














the proper size units, remove the barnacles 
of poor management and bring about the 
improvements that will result in up-to- 
date business methods comparable with 
those of any other industry?” 


Consolidations Suggested 

This question of consolidations is inter- 
esting many other influential New England 
business men and bankers. W. P. G. 
Harding former head of the Federal Re- 
serve System and now Governor of the 
Federal Reserve Bank of Boston, recently 
suggested to a gathering of prominent 
bankers and industrial leaders in this city, 
that the time seemed auspicious for the 
beginning of a movement toward consolida- 
tion of cotton mills in New England. I 
asked him to enlarge on his views for 
THE FINANCIAL WorLpD. 


“I consider the situation somewhat par- 
allel to that existing in the steel industry 
about 25 years ago,” said Gov. Harding. 
“For example, after the formation of the 
United States Steel Corporation, a group 
of small competing concerns were brought 
together by the Republic Iron & Steel 
Company. A similar opportunity awaits 
many cotton mills here and in the South. 
Numerous groupings could be made, it 
would seem, to the advantage of these 
smaller mills. Under central control, not 
only could large economies be affected in 
management, but there could be large sav- 
ings in operation. Controlling, as such a 
combination might, a diversified production, 
manufacturing schedules could be laid 
down along lines that would prove most 
profitable from one season to another, style 
trends could be followed to better advan- 
tage, and losses made necessary at times 
by closing mills because of a temporary 
surplus of their particular or specialized 
product, could be absorbed with a mini- 
mum of waste. 


“I have in mind a certain southern ag- 
gregation that has been very successful 
because it has persistently followed a policy 
of building up its organization through 
mergers and new plant construction, to a 
point where it has a widely diversified pro- 
duction and a big volume of output. This 
company, from a small mill producing 
print cloths has grown into a_ balanced 
organization making successfully, denims, 
twills, sheetings, duck, rope and other ‘cot: 
ton products whose variety contributes to 
elasticity of output and economy in selling. 


“One Massachusetts company of which 
I know, has recently been refinanced priv- 
ately by a powerful banking house, fa- 
mous for the success of consolidations it 
has engineered in other industries. This 
might well be the beginning of something 
notable in the merger of cotton mills. I 
believe it only needs leadership at this 
time to set the ball rolling and to bring 
about a number of cotton mill groupings 


in which Southern mills, as well as New 


England properties will logically have a 


place. Mobilization of its resources would, 
I believe, put the cotton industry on a 
stable and permanently prosperous basis.” 


Listing Mill Stocks 

From the standpoint of the investor in 
textile stocks, the movement now on foot 
to list more of these issues on the Boston 
Stock Exchange and to establish a prim- 
ary public market for them, is one of the 
most interesting of all recent developments. 
Under the leadership of Secretary Rich 
of the Boston Stock Exchange it already 
gives promise of great success. The 
world’s two largest cotton manufacturing 
companies, Pacific Mills and Amoskeag, 
have long enjoyed active markets on the 
Boston Exchange. Two others, New Eng- 
land Southern Mills and Bigelow Hartford 
Carpet have been listed as a result of the 
recent campaign. 


“In line with its functions of service to 
its members, industries in its territory, and 
investors whose capital is aiding in the 
development of those industries,” says Mr. 
Rich, “the Boston Stock Exchange is now 
making a special effort to stimulate inter- 
est in listing textile securities. An added 
and legitimate reason for this movement 
is the fact that its success _promises to 
restore the Boston Stock Exchange’s pres- 
tige as a primary market for a class of 
securities that are peculiarly representa- 
tive of New England’s industrial and finan- 
cial strength. 


“The Boston Stock Exchange, which had 
its beginning in the early thirties, is one 
of the oldest organized securities markets 
in the United States. It has played an im- 
portant role in the country’s financial and 
industrial progress. It was instrumental 
in upbuilding the West after the Civil War 
when New England investors so freely and 
enterprisingly financed great transconti- 
nental railroads like Atchison and Union 
Pacific. For a long period, Boston was 
the primary market for the securities of 
these roads. Later, this exchange supplied 
the machinery for financing the Michigan 
copper mines and at the beginning of the 
present generation, it was the world’s fore- 
most copper mining exchange. At one time 
it was also the chief center of trading for 
telephone and electric public utility secur- 
ities that were brought here from all parts 
of the country. 


“Boston is logically the primary market 
for New England mill shares. Its banks 
and investors know most about them. But 
the advantages of this position are not 
fully realized, because the educational pub- 
licity that comes from an organized mar- 
ket, is lacking. Listings will bring the 
facts about price changes and volume of 
transactions, as well as other essential in- 
formation, to a common meeting point, and 
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“Letters from the People” 


Look at the editorial pages of the 
newspapers. Read the “Letters from 
the People.” 
citizens say is the chief problem of 
New York and Norfolk, Chicago and 
Covington, Detroit and Des Moines. 


Hear what leading 


Better transportation—faster trans- 
portation—such is the cry from 


everywhere. 


When it comes to moving masses— 
to carrying whole cities to and from 
their work—electric vehicles—trains, 


elevateds, street cars—stand pre- 
eminent. 


The growth in the number of street 
car riders during recent years proves 
the truth of thisstatement. 1923 was 
the banner year for new automobile 
registrations in this country. Yet, in 
that same year, the street cars carried 
more people than ever before in the 
history of the country. In 1924 they 
hauled within one per cent of the 
record figure of 1923. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA. 


Westinghouse 








Westinghouse electrified, among others, the New Haven Rail- 
road, the Long Island Railroad, the Pennsylvania Railroad; and 
helped electrify the New York elevated and subway. Westing- 
house equipment is found on countless street railway and inter- 


urban systems. 
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GUTTAG BROS. 


A Christmas 
Suggestion 


$100 Bonds 


What could be more ac- 
ceptable than a $100 Bond 
as a Christmas Gift? The 
interest is payable twice 
yearly and recalls to the 
mind of the recipient 
throughout the year the 
giver’s thoughtfulness. 
We specialize in $100 
Pords and our “Circular 
F.W. 14” contains a care- 
fuily compiled list of safe 
securities issued in these 
small denominations. 


I'ree upon request 


16 Exchange Place, New York 
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Sugar Stocks— é 
as a group are selling at 
a low level. Are they a 
good purchase now? Our 
current bulletin com- 
pletely summarizes their 
position. Earnings and 
prospects of leading com- 
panies are discussed. 
Definite advice is given 
on the proper policy to 
pursue. 


Automobile Stocks and 
the General Situation 


The same Brookmire Bulletin 
covers recent outstanding events 
that influence stock prices and 
states the probable trend in au- 
tomobile stocks. ‘The coupon 
will bring a copy—JZail it. 


ECONOMIC SERVICE, Inc. 
25 Wes, 45th St., New Yori 





Send copy of Bulletin F-115 free 






the daily printing of quotations will result 
in an increased public interest. By enlarg- 
ing the body of potential investors, this 
should be of service to the growing cor- 
poration that may need additional capital ; 
and to the individual present or prospec- 
tive stockholder, it will afford a more ade- 
quate picture of current market condi- 
tions.” 








Bulls and Bears 
(Concluded from page 716) 
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Pittsburgh & West Va.— 
Rating “B” 

The remarkable price advance in Pitts- 
burgh & West Virginia suggests rather lib- 
eral discounting of merger prospects. Re- 
ports that both Loree of D. & H. and 
Van Sweringens are after the property 
persist. It commands one of the few en- 
trances into Pittsburgh and cost the Gould 
estate a tidy fortune when constructed. 








Announcement 


Mr. Guenther is making a trip 
to Florida and Cuba in the in- 
terest of Financial World sub- 
scribers. In Florida he will 
make a first hand investigation 
of the real estate situation and 
in Cuba he will make a first 
hand investigation of conditions 
in that country with particular 
reference to the outlook for the 
sugar industry. The articles 
covering these situations are 
scheduled for early January 
issues of The Financial World. 


The Editors. 




















St. Louis-San Francisco— 
Rating “A” 


The regular quarterly dividend of $1.75 
a share was declared on ’Frisco common 
stock. The stock is the highest yielding 
railroad common issue with earnings 
about double dividend requirements. The 
high yield is accounted for by the poor 
financial structure of the road. However, 
future railroad merger may take care of 
that. 





Steels 





Crucible Steel— 
Rating “A” 

In common with other steel companies 
Crucible’s earnings have been pointing up- 
ward and it would not be surprising if a 
$5 dividend rate were inaugurated on the 
common in the not distant future. 


Sloss-Sheffield— 
Rating “A” 

Just a year ago Sloss-Sheffeld Steel 
was recommended at $84 in Mr. Guen- 
ther’s bargain list. Last week it reached 
$140 a share. It is expected that net will 
be between $15 and $16 on the common in 


1925; net for first half of year was about 
$6. If the second half-year earning rate 
could be maintained, it would indicate an 
annual rate of between $18 and $20 a 
share, Steel stocks are reviewed in an- 
other part of the current issue. 





Motors 





Willys Overland— 
Rating “C” 


Directors of Willys Overland have ar- 
ranged to clear up the back dividends on 
the preferred stock amounting to $29.75 
a share. This will be paid in common at 
$25 a share. The common is currently 
quoted around $26. There are 220,495 
shares of preferred outstanding and this 
will increase the amount of common by 
about 262,390 shares to a total of 2,526,815. 
Indicated earnings were $5.51 in the first 
nine months, which would be reduced to 
$4.86 on the foregoing basis of increase in 
common. 


Yellow Truck— 
Rating “B” 

Yellow Truck reports $2.60 earned on 
the B stock in the first nine months of 
1925 compared with $3.84 in the same 
period of 1924. The common stock is all 
owned by General Motors and rather am- 


bitious plans for expansion are under way 
for 1926. 








Look Around! 
(Concluded from page 718) 

















so much to be pleased with, and so much 
that should keep us employed, prosperous 
and happy, that we have no business wast- 
ing time worrying. 

Mr. TrayLor is reckoned a keen ob- 
server. Among other things he is con- 
sidered a leading authority on conditions 
in the great agricultural states. That is 
one of the reasons why he was selected 
to head the First National Bank of Chi- 
cago. 


He says that most of the agricultural 
states are getting stronger and stronger, as 
their bills are being paid and their farms 
reconditioned. Montana is about the only 
one that is backward. Conditions there 
are none too good. Montana has _ had 
more than its share of hard luck. 


“Broadly speaking,” says Mr. TRAYLOR, 
“all is well, and our only thought should 
be to avoid over-expansion. Too much 
prosperity would not be good for us. If 
we can avoid rashness in business expan- 
sion, present reasonable prosperity can be 
spread over quite a long period.” 


And Wii1aM EpeEns, who is vice presi- 
dent of Charles G. Dawes’ bank in Chi- 
cago—the Central Trust—says that sale of 
securities of real value just now would not 
be wise, even though irregularity has been 
featuring recent markets. Dips in such 
securities will be opportunities for pur- 
chase, he believes. 
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Subscriptions have been received in excess of the amount of this issue 


New Issue December 4, 1925 


$4,000,000 
Universal Chain Theatres Corporation 
8% Preferred Stock 


One share of Common Stock will be delivered with each share of Preferred Stock 





Total to be authorized $4,000,000. Par value $100 per share. Preferred as to cumulative dividends at the rate of 8% per annum. 
Entitled to preference at $110 per share and accrued dividends in liquidation. Dividends payable March 15, June 15, September 15, 


and December 15. Redeemable as a whole or in part by lot on any dividend date on at least 60 days’ notice at $110 per share 
and accrued dividends. 








CAPITALIZATION 
To be presently issued 
8% Preferred Stock (this issue) ......... cece ccsceees $4,000,000 
8% Convertible Second Preferred Stock (par $100) ...... 2,000,000 
Common Stock (without par value) ...............00065 199,000 shares*f 
Management Stock (without par value) ................. 1,000 sharest 
#50 000 additional shares authorized Common Stock reserved for conversion of Second Preferred Stock. 


~The Common Stock and the Management Stock will have the same rights, share for share, except that 
the Management Stock will have exclusive voting rights. 


Mr. Carl Laemmile, President of Universal Pictures Company, Inc., has summarized his letter to us 
as follows: 


BUSINESS: Universal Chain Theatres Corpora‘ion is being organized to acquire, directly or 
through subsidiaries, motion picture theatres and interests therein in the United States, Can- 
ada and abroad. It will acquire immediately a‘l of the interests of Universal Pictures Corpo- 
ration, in the Sparks, Schine and Hostettler chiins of theatres, operating 91 theatres well lo- 
cated in the South, East and West. The proczeds from this sale of $4,000,000 of Preferred 
Stock and $1,000,000 of Second Preferred Stoc : will be used to acquire additional motion pic- 
ture theatres or interests therein. 


Motion picture theatre chains in the United States have proved exceptionally profitable and 
the number of theatres thus operated is constaitly increasing. The remarkable financial suc- 
cess of existing chain theatre companies make; it apparent that the business of providing the 
public with a high type of amusement at a low price is economically sound and that motion 
picture chains have decided advantages over individually operated theatres. It is estimated 
that 55,000,000 people in the United States are entertained at motion picture theatres every 
week and that paid admissions are in excess of $700,000,000 a year. 


JUNIOR CAPITAL: Mr. Carl Laemmle, Presi'ent of the Universal Pictures Company, Inc., 
has agreed to purchase for cash $1,000,000 of Second Preferred Stock at par. The remaining 
$1,000,000 of Second Preferred Stock is to be is ued to Universal Pictures Corporation in part 
payment for its interest in the theatre chains above mentioned. There will be assets of about 
150% available for the Preferred Stock. 


MANAGEMENT: The management will be uider the direction of Mr. Carl Laemmle, as 
President, together with executives of long ex erience in the management and operation of 
motion picture theatres. 


We offer this Stock for delivery in the form of Allotment Certificates when, as and if issued and accepted by us, 
subject to the approval of legal details by Chadbourne, Hunt, Jaeckel & Brown, for the Bankers and Siegfried F. 
Hartman, Esq., for the Company. Holders of Allotment Certificates will be entitled to all dividends on the Stock 
called for by such Certificates, and on December 31, 1926 (or earlier, at the option of the Corporation), to receive 
stock certificates for the Preferred and Common Stocks called for by the Allotment Certificates. 


Price $100 Per Share and Accrued Dividend 


SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 
352 CEDAR STREET 
NEw YORK 


The statements herein have been accepted by us as accurate but are in no event to be construed as representations by us. 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 




















Farm Mortgages 


The farmer has always been the back- 
bone of our country and still is. Our 
lands are priced low. Our mortgages 
are in modest amounts. The security 
is the best obtainable and increasing in 
value. Send for list “I’’ of current 
offerings, also folder ‘‘News from the 
Northwest.” 


E. J. LANDER & CO. 


Investment Securities 
Grand Forks, N. D. Established 1883 
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Facts —wrich have given thou- 


sands of investors a clear understand- 
ing of the basic principles of safety 
are presented in 


**The Book of Better Bonds” 


You will find it helpful, interesting 
and informative. —Only a limited num- 
ber of copies are avail- 


able. Write today. It’s free 
Address Dept A-1712 
GEORGE M_ForMAN & ComPANY’ 


Investment Bonds Since 1885 


105 West Monroe Street, Chicago 
100 East 42nd Street, New York 











Get Our Analysis : 


re GAS Industry 


demonstrating by facts, figures ‘ig 
charts the new investment advan- 
tages of this century old Public 
Utility. Send for your copy today. 


UTILITY SECURITIES 
COMPANY 
72 West Adams Street, Chicago 


St. Louis Louisville 
Milwaukee Indianapolis 











BRovKS BONDS 


Yielding 6% to 7% 
Send for Booklet “F” 


PWBrovKs& Co 


INCOR PORATED 
Established 1907 
115 Broadway 
New York 


60 State St. 
Boston 
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HE recent action of the Farm 

i Mortgage Bankers Association in 
letting in the city mortgage 
writers as a part of the organization and 
the change of the name to the Mortgage 
Bankers Association is a significant 
movement in the real estate security 
field. The trend of the real estate mort- 
gage has been for years toward a sys- 
tematization of methods and the absorp- 
tion of the various new directions in 
which the business has developed. 
What is little realized is that the com- 
ing of the war and high income taxes 
has driven from the real estate mortgage 
field many large investors. Estates and 
firms with millions have found it im- 
possible to keep their holdings in real 
estate loans and pay the income taxes 
when they can do so much better with 
tax-free securities. The result has been 
that the handling of loans has drifted 
largely to the insurance companies, sav- 
ings banks, state banks and other con- 
cerns that pay not on the amount of the 
interest but on the capital stock of the 
company. Also there are states where 
the mortgage is taxed at full face value 
and with the high tax rates in the towns 
and counties the interest is ‘practically 
eaten up if the mortgage is listed for 
taxation. To be sure there is some 
tendency to get away from this unfavor- 
able situation. States are releasing the 
mortgage from taxation and substituting 
a recording fee; the income tax rates are 
being lowered and have a yet further 
reduction coming in the next congress 
according to present indications. All 
this tends to induce the investment of 


private means in the real estate loan. 
/ 


Cities Are Growing 


Cities are growing faster than the 
rural districts and the demand for money 
with which to build homes and business 
structures never was such as _ today. 
The coming of the motor car and ‘the 
hard surfaced road has enabled the per- 
sons of moderate means to live well out 
in-the suburbs and the small home thus 
located has increased marvelously as a 
factor in the development of our cities. 
The fact is that most of the homes thus 
built are erected on the basis of bor- 
rowed money. The building and loan 
associations and the mortgage compa- 
nies have been the chief resource of 
these loans and the stability with which 
they have been handled has attracted to 
them much capital that formerly was 
going into bonds and into other securi- 


City Mortgages 


BY C.M.HARGER 6: e 
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ties. The real estate mortgage bond 
has, of.course, played a large part in the 
city apartment house and continues so 
to make itself a factor in construction 
but now it is being extended to include 
the small homes and the bond is often 
based on a group of homes rather than 
on one large construction. Probably on 
the whole this is as satisfactory for it 
spreads the risk over a wider field and 
there is reason for the solidity ofa loan 
that has back of it the effort to obtain 
a home for a family. 


Thrift as a Duty 


The tendency of the large corpora- 
tions to preach thrift to their employees 
and to urge them to buy homes is im- 
portant as a factor in furnishing these 
securities that have for their purpose 
the assistance of the worker eager to 
obtain ownership of a bit of land and a 
house. Recently I came in contact with 
a utility, or a group of utilities, out in 
the Middle West whose president, C. L. 
Brown, has built them from the ground 
up and now has about 1,400 employees 
who look to him as the guide and coun- 


selor of the concern. One is a tele- 
phone company with about sixty ex- 
changes and one a power company 


serving over 150 towns and cities and 
some 600 farms. His idea is that the 
worker should save at least ten per cent 
of his earnings and he demands that 
every employee from the highest to 
lowest account to the company for this 
portion of his income. Each month is 
reported on a card the amount earned 
and the amount saved, in what the sav- 
ing is invested and what interest it is 
drawing. The investment must meet the 
approval of the committee of the com- 


pany charged with that duty and the | 


employees have for three years been fol- 
lowing the plan. They had last July 
over $500,000 thus invested. Some of it 
is in bonds, some in bank accounts, but 
for the most part it is in homes. In one 
town was shown a list of twenty homes 
built out of the ten per cent savings, all 
handsome and modern bungalows and 
with all the present ideas in their con- 
struction. In nearly every case the 
building and loan association or some 
city mortgage company had furnished 
the money which was being repaid out 
of the ten per cent savings that accumu- 
late each month. This group of homes 
is typical of other groups all over the 
country and the increase in urban popu- 
lation offers a steadily growing attrac- 
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tion for loans to build just such homes. 


Interest Rates 


The interest rate on the city mortgage 
is generally higher than that on the farm 
loan. This is not because of a less se- 
curity, but because largely of the long 
established belief that the farm is a 
more salable proposition than the city 
lot. The farm can always be sold. 
There is not enough land to go around 
while city lots are possible for great ex- 
pansion. The farm can be put up at 
auction at the front door of the court 
house and any day there will be bidders. 
The city residence may require the serv- 
ices of a sales agent to find the buyer. 
The result is that the investor looks 
upon the farm as a more liquid security. 
However, if the idea is not to foreclose 
but to invest and have the investment 
pay its way out, the city home is on the 
same basis as the farm home. The farm 
mortgage in the Interior is today being 
written on a basis of about 6 per cent, 
with some as low as 5% per cent. In 
addition there are companies making 
amortized payments extending over 34 
years, exactly the same contract as the 
Federal land bank proposes and over 
the same period of time. The farmer is 
getting his money lower than any other 
borrower. Real estate mortgage bonds 
are written at varying interest rates de- 
pending on the character of the prop- 
erty on which they are secured and the 
section of the country in which they 
have their origin. In some sections of 
the nation where the supply of loanable 
capital has been relatively small but 
where the shortage of housing facilities 
has been comparatively acute with re- 
sulting high rents and consequently high 
property values, at least temporarily, as 
much as 8 per cent interest has been 
paid on such bonds. Nothing in this 
' rate mitigates against the security of 
such bonds. It is merely the result of 
local conditions. It is particularly be- 
tween North and South that the rates 
vary. The latter section has been short 
of local capital and has been building at 
a notable rate. It needed the money 
and could afford to pay for it. As the 
South develops and the home funds be- 
come more abundant there will be a fall- 
ing of rates but just now there is a con- 
siderably higher figure than in the 
North, usually at least one per cent and 
frequently more. 


Serial Issues 


The city mortgage or the group of 
mortgages that are the basis of a bond 
issue are almost without exception is- 
sued on a serial plan by which there is 
a constant reduction of the principal and 
| the security is thus enhanced as time 
goes on until there is ample provision 
against any slump in values and in the 
change of the city’s direction of growth. 
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The investor in city loans must always 
take this latter feature into consideration. 
The city that has but one direction in 
which it can expand is always furnish- 
mg a sound basis for loans of this char- 
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A Billion Dollar Organization- 
The Federal Land Bank System 


A unit because of the mutual underwriting 





Total assets on Sept. 30th, $1,059,486,378.11 


Land Banks have grown into a billion dollar organization! Since 


[ LESS THAN eight years of actual operation, the twelve Federal 


the Bonds issued by each Bank are underwritten by all the other 
Federal Land Banks, the entire system may be regarded as a single unit 
—the largest Farm MortZage organization in the world. 


The statement of September 30th (forwarded on request)shows 370,876 
mortgages averaging $3,073 each, held on improved farms in all parts 
of the country. The Total Assets were $1,059,486,378.11; the Total 
Capital, $52,783,832.50; Reserve, $7,650,528.23; Undivided Profits, 
$5,262,239.00. The monthly earnings are now substantially in excess 


of $700,000. 


These figures represent a conservative valuation. Every piece of land 
acquired through foreclosure has been charged off; no such item is 


carried as an admitted asset. 


Likewise, every installment payment 


over 90 days past due is charged off until collected, and it does not 


appear as an admitted asset. 


FEDERAL LAND BANK BONDS 
“A Standard Form of Investment’ 


so stabilized as to find a ready market with as 
little fluctuation in prices as Government Bonds 


These Bonds, issued in denominations 
of $10,000, $5,000, $1,000, $500, $100 and 
$40, are safeguarded by 


1. The small size and wide distribu- 
tion of the individual risks with 
an average security exceeding 200%, 

2. The steadily increasing capital, re- 
serve and net earning capacity of 
the twelve Federal Land Banks. 


3. The constant purging of assets 
through the writing off of fore- 
closed mortgages and past due in- 
stallments. 


4. Careful management in which the 
Government participates without 
assuming financial obligation, fur- 
ther safeguarded by strict Govern- 
ment supervision. 


Congress has declared that these Bonds 
are “instrumentalities of the Govern- 
ment of the United States”. As such the 
Bonds and the interest received from 
them are exempt from all “Federal, 
State, Municipal and local taxation”, 
including personal and corporate in- 
come taxes. This provision has been 
affirmed by the U. S. Supreme Court. 


Federal Land Bank Bonds are eligible 
for the investment of all fiduciary and 
trust funds under Federal administra- 
tion. They are also acceptable at par as 
security for all public deposits includ- 
ing Postal Savings. 


Bank earnings can often be increased 
by utilizing Federal Land Bank Bonds as 
security for Postal and public deposits. 


Federal Land Banks are located at 


Springfield, Mass. 
New Orleans, La. 
Wichita, Kan. 






St. Louis, Mo. 
Berkeley, Calif. 
Omaha, Nebr. 


Write today for Federal Farm Loan Board Circular No. 16 de- 
scriptive of these Bonds, addressing nearest Federal Land Bank or 


Chas. E. Lobdell, Fiscal Agent 
FEDERAL LAND BANKs, 


Columbia, S. C. 
Houston, Texas 
Spokane, Wash. 


Louisville, Ky. 
St. Paul, Minn. 
Baltimore, Md. 


Washington, D. C. 
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Over the Counter Market 
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We Deal in 


BANK & TRUST CO, SUGAR 

PUBLIC UTILITY TOBACCO 

BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 

















Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 3563 














PUBLIC UTILITY STOCKS 


All Iss. 
Alabama Power Preferred 
Amer. Gas & Elec. Preferred 
American Pr. & Lt. Com. & Pfd. 


General Gas & Elec. 


Texas Electric Ry. Common 
Republic Ry, & Lt. Pfd. 


PYNCHON & CO. 


Members New York’Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New 

















York Stock Exchange 
Members Chicago Stock Exchange 
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100 Yeurs of Commercial Banking 


CHATHAM PHENIX 
NATIONAL BANK AND 
TRUST COMPANY 
Resources over $250,C00,000 
149 Broadway, Singer Bldg. 


Branch s from Batte-y to Bronx 


STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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acter. The city that may develop in 
three or four directions has always some 
doubtfulness of just what is to be the 
final outcome of its most populous area. 
American cities are however now becom- 
ing so well established that it requires 
but little acumen to determine the actual 
direction of development and the smaller 
towns are established on similar footing. 
Hence city mortgages are becoming 
popular and are being written on bases 
that are giving to investors a sound se- 
curity and are helping the home builders 
and filling business house demands. 
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HE over the counter market securi- 
| ties showed considerable improve- 
ment over the dull and_ listless 
trading affairs witnessed during the past 
fortnight as the close of the week drew 
near. Brokers reported an unusually 
brisk demand for stocks which resulted in 
materially higher prices throughout the list 
of prominent issues. While the more 
spectacular movements were confined to 
speculative shares, there was also evidence 
of excellent buying of investment issues 
which included industrial descriptions 
with strong earning power and preferred 
stocks. 
Advances 
more 


extending to ten points 
recorded in the industrial 
group. Those which made the best prog- 
ress included Aluminum Company, Dixon 
Crucible, Bucyrus, Libbey-Owens and 
Singer Manufacturing. The last named 
sold at a new high record price. Al- 
though the company issues no financial 
statement, it was reported that earnings 
are running at an unusually high rate 


or 
were 


and a large cash disbursement is ex- 
pected. 
Eisenlohr common made a new 1925 


peak at 19. This stock was recently rec- 
ommended in THE FINANCIAL Wortp at 
$12.50 a share. 

Woodward Iron climbed about 10 
points. Buying of the stock was believed 
to be in sympathy with the recent strength 
in Sloss-Sheffield and the possibility that 
the two companies would be merged, 
since both concerns operate in the same 
district. 

Public utilities generally moved higher 
under a large volume of business and 
there were better inquiries for usually 
normal issues. Bid prices for Tampa, 
Electric, Northern Texas Electric, Adi- 
rondack Power and Columbus Electric & 
Power were advanced substantially. 


The new Utility Shares Corporation is- 
sues and the options which were analyzed 
last week were introduced to trading, the 
6 per cent participating preferred moving 
between 16% and 17% and the common 
from 8% to 9%, while the options were 
quoted 3 bid, 4 asked. This corporation 
was formed recently to facilitate the dis- 
tribution of some assets of the Electric 
Railway Investors Company, and _ its 
shares were distributed pro rata to hold- 
ers of the stock of that corporation. 


American Gas was in fair demand, 
along with Penn-Ohio securities and Port- 
land Electric. Interest in the recent 
speculative favorites appeared to have 
petered out for the present at least. 


One of the most interesting features 
was a sharp drop in the bid price for 
Mississippi River Power. The stock had 
closed around 108 as against a big price 
of 50 the following morning. This sud- 


den drop in price was due to the fact that 
the privilege of exchanging the shares jy 
North American stock, as outlined in a 
plan announced some time ago, had ex- 
pired. It is understood that there are 
about 5,000 shares which have not been 
deposited and are still outstanding. 

Bank stocks were in slightly better de- 
mand, but price changes were not impres- 
sive. 


Curb Stocks 

Strength and activity were shown in the 
trading on the Curb, Oils were the mar- 
ket leaders, and under their guidance the 
market in general displayed a steady un- 
dertone, with many stocks exhibiting pro- 
nounced strength. 

Standard Oils came in 
active session in months, with — several 
making new tops. International Pete 
crossed 35 to a new high, and Imperial 
Oil Company, Ltd., did likewise. There is 
an interesting situation in the relations of 
these two companies. Imperial holds con- 
trol of International with from 60 to 80 
per cent according to estimate. Several 
months ago International was selling at 
24 and Imperial at 31. The present prices 
show a reversal of market appraisal with 
respective prices at 34 and 35. This adds 
$71,000,000 to the market value of Inter- 
national, while Imperial has only added 
$26,000,000. Imperial is selling at a valua- 
tion of $227,000,000, while International is 
valued in the market at $242,000,000. Al- 
lowing for the holdings of International, 
Imperial’s own properties on this basis 
would be below $100,000,000. The last re- 
ported figure in 1918 was $75,000,000. 
Considering the span of seven years this 
figure appears entirely too low and it ap- 
pears that Imperial has yet to discount the 
values that are behind the stocks. 

Trading in Cleveland Motor was di- 
rectly influenced by statements that a mer- 
ger with Chandler Motors was at hand, 
and that stock was a feature in the motor 
group, moving up to 31. 

United Gas Improvement was a strong 
feature in the utilities, advancing to above 
118, trading being influenced by reports 
of absorption by Electric Investors. The 
new Utilities Shares Corporation stocks 
and options were listed and traded in on 
a when issued basis. Distribution of these 
shares will be made about December 7. 

The refusal of the coal operators to con- 
sider Governor Pinchot’s proposal to try 
and bring about the settlement of the coal 
strike had a depressing effect on Glen 
Alden Coal, which dropped several points. 
Lehigh Valley Coal sales were steady. 

Other industrials to make new highs 
were: American Seating Company, Bur- 
dines, Inc., Safety Car Heating and 
Lighting, and Singer Manufacturing. 
Eastern Rolling Mills w. i. 
Auto Lite were also prominent. 
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DIVIDENDS UNCHANGED 


Stock of Divi- Pay- 

record dend able 

am B N new com...q Dec 15 40c Jan 2 
Am Car & Fdy com..q Dec 15 $1.50 Jan 1 
am Car & Fdy pf....q Dec 15 $1.75 Jan 1 
atch T & S Fe pf...ss Dec 31 $2.50 Feb 1 
Am PEXXpPPeB@ ..020ss q Dec 10 $1.50 Jan 2 
am Snuff com.....« q Dee 11 3% Jan 2 
Am Sau 96... 0%s60s a Dec 11 1%% Jan 2 
Associated Oil ...... q Dee 31 50c Jan 25 
atlied C & DBD O€e005 q Dec 15 1%% Jan 2 
Aa) COGN MEE a %-575:0-9 0008 qa Dec 16 $1.75 Jan 2% 
Am Loco COM......<«. q Dee 14 $2.00 Dee 31 
ton. 000: Gy «64.08.0585 qa Dec 14 $1.75 “Dec 31 
Beech-Nut P com....q Dec 26 60c Jan 11 
Beech-Nut pf Cl B..q Dee 31 1%% Jan 15 
Buf BRB & P com...... Dec 5 2.00 Dec 15 
Bankers’ Trust ..... q Dee 14 5% Jan 2 
Bangor & Aroos com.q Dec 15 75c Jan 1 
Bangor & Aroos pf..q Dec 15 1%% Jan 1 
Brazilian. Tr Mf: «<<... q Dec 15 1%% Jan 1 
CRI& P 6% pf...sa Dec 11 $3.00 Dec 31 
CRI& P 7% pf...sa Dec 11 $3.50 Dec 31 
Detroit Edison ...... qa Dec 21 $2.00 Jan 15 
Dome Mines ........ q Dec 31 50c Jan 20 
Elec P & Lt 1st pf..q Dec 15 $1.75 Jan 2 
Fox Film Cl A com..q Dee 31 $1.00 Jan 15 
Fox Film Cl B com..q Dec 3 $1.00 Jan 15 
Gt West Sugar com..q Dec 15 $2.00 Jan 4% 
Gt West Sugar pf...q Dec 15 $1.75 Jan 2 
Guaranty Trust ....q Dec 18 3% Dec 31 
Galf Ol] Cort. «25>; q Dee 19 37%e Jan 1 
Ins Cons Copper..... q Dee 17 50c Jan 4 
Inter Power pf...... qa Dec 6 $1.75 Jan 1 
Tad. Of] @& GMs o:3:.5: q Dec 28 25c Jan 11 
Ing-Rand pf........sa Dec 14 $3.00 Jan 2 
Intertype 1st pf..... a Dec 15 $2.00 Jan 2 
Intertype 2nd pf....sa Dec 15 $3.00 Jan 2 
Jewel TeA WEs.ccccss q Dec 19 $1.75 Jan 2 
Kaufman Strs pf....q Dec 21 $1.75 Jan 2 
Kayser, Julius, pf...q Dec 18 $2.00 Jan 2 
Kelsey Wheel com...q Dec 21 $1.50 Jan 2 
Kresge, S. S., com...q Dec 15 2% Dec 31 
Kresge, S. &S., pf..... q Dec 15 1%% Dec 31 
Lorillard, P., com... q Dec 15 3% Jan 2 
Lorillard, F., wf... q Dec 15 1%% Jan 2 
Long Bell com Cl A..q Dec 11 $1.00 Dec 31 
Manhattan El Sup...q Dec 21 $1.12 Jan 2 
Michigan Sugar pf..q Nov 30 1%% Dec 15 
Mother Lode ......sa Dec 11 37%c Dec 31 
N Y Telephone pf....q Dec 19 $1.62% Jan15 
Niag Falls Pow com..q Dec 15 50c Dee 31 
No Amer Util Sec...q Nov 30 ¢c$1.50 Dec 15 
Nat'l Bk of Com....q Dec is 4% Jan 2 
Pettibone-M 1st pf..q Dec 19 1%% Jan 2 
Pettibone-M 2d pf...q Dec 19 1%% Jan 2 
Pure Oi1 5%4% pf...q Dec 10 $1.25 Jan 1 
Pare Oll €% pE...45:- q Dee 10 $1.50..Jan 1 
Pure Oil 8% pf......q Dec 10 $2.00 Jan 1 
Pere Marq Ry com..q Dec 15 1% Jan 2 
Pere Marq Ry pf...q Jan 15 14% Feb 1 
Pere Marq Ry pr pf..q Jan 15 14% Feb 1 
Peo se Ty 1B Cs see.<s q Jan 4 2% Jan 18 
Pittsburgh St com...q Dec 28 $1.00 Jan 2 
Stromberg Carb ....q Dec 11 $1.50 Jan 2 
Std Plate Gl pr pf..q Dec 21 1%% Jan 1 
Todd Shipyards ....q Dec 1 $1.00 Dee 21 
Truscon Steel com..q Dec 5 3% Dec 15 
Utilities Pr & L pf..q Dec 5 $1.75 Jan 1 
US Distributing pf..sa Dec 15 $3.50 Jan 1 
ttl P & Lt Cl A....qa Dec 5 50c Jan 1 
SPOR CGM yo 6.< ec0:< q Dee 14 75c Jan 2 
AD ee: I Re ek q Dec 14 1%% Jan 2 
Vulean Detin pf A..q Jan 9 1%% Jan 20 
West E & M com...q Dee 31 $1.00 Jan 30 
West E & M pf.....q Dec 31 $1.00 Jan 15 
West El com....... q Dee 26 $2.50 Dee 3l 
c-For each $100 heretofore paid in on ac. 


count of Ist pfd stock allotment certificates. 


DIVIDENDS CHANGED 


Stock of Divi- Pay- 

record dend able 
Certain-teed .vm -q Dec 15 $1.00 Jan 1 
Certain-teed Ist pf..q Dec 15 1%% Jan 1 
Certain-teed 2nd pf..q Dec 15 1%% Jan 1 
Cerro De Paso com Ex. Dec 10 $1.00 Dee 22 
Gabriel] SH ROMs sc. q Dec 15 62%c Jan 1 
Gabriel Sn com extra Dee 15 62%c Jan 1 
Helme, Geo. W., pf..q Dec 14 1%% Jan 2 
Helme, Geo. W., com.q Dec 14 3% Jan 2 
Helm, G. W., com ex. Dec 14 $3.75 Jan 2% 
Household P com ex. Dec 15 50c Jan 2 
Int Shoe com....... q De> 15 $1.50 Jan 1 
Int Shoe com........ qa Mari15 $1.50 Apr 1 
Int Shoe com....... q June 15 $1.50 July 1 
Int Shoe com........ q Sept15 $1.50 Oct 1 
Jewel Tea pt cum.... Dee 19 $2.25 Jan. 2 
Motor Wheel ....... q Dee 10 50c Dec 20 
Motor Wheel. ...... ext Dee 10 30e Dee 20 
Phillips Pet ........ q Dee 21 75c Jan 4 
Swan & Finch..accum Dec 29 6% Jan 12 
Util Pr & Lt Cl B ini Dec 5 (@) Jan 1 
Vulean Detin Sea ge q Jan 9 1%% Jan 20 
Vulcan Detin pr accum Jan 9 2% Jan 20 


(-Dividend in voting trust ctfs. neahde at 


rate of 1-10th of a share for each share of 
Class RB. 


| Dec. 5, 1925 





DIVIDENDS 





THE BELL TELEPHONE COMPANY OF 
ANADA 
_ NOTICE OF DIVIDEND 
A dividend of two per cent 
declared payable on the 15th of January, 
1926, to stockholders of record at the close 
of business on the 28rd of December, 1925. 


W. H. BLACK, Secretary-Treasurer. 


2%) has been 


Montreal, 25th of November, 1925. 





AMERICAN GAS AND ELECTRIC COM- 
PANY 
PREFERRED STOCK DIVIDEND 
New York, December 3, 1925 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share for the 
quarter ending January 31, 1926, on the issued 
and outstanding Unstamped non-par value 
Preferred capital stock of American Gas and 
Electric Company has been declared out of 
the surplus net earnings of the company, pay- 
able February 1, 1926, to holders of such 
stock of record on the books of the company 


at the close of business January 11, 1926, 
and payable to stockholders who have not 
prior to January 11, 1926, surrendered their 


certificates for par value 


shares for non-par 
value shares upon the 


making of such ex- 





change, 
FRANK B. BALL, Secretary. 
AMERICAN GAS ELECTRIC COM- 


AND 
PANY 


COMMON STQCK DIVIDEND 
New York, December 3, 1925. 

The regular quarterly dividend of Twenty- 
five Cents (25c) per share on the new non- 
par value Common stock of American Gas and 
Electric Company has been declared out of 
the surplus net earnings of the company for 
the quarter ending December 31, 1925, payable 
January 2, 1926, to holders of such stock of 
record on the books of the company at the 
close of business December 10, 1925, and 
payable to stockholders who have not prior 
to December 10, 1925, surrendered their cer- 
tificates for par value shares in exchange for 
new non-par value shares; and payable to 
stockholders who have not prior to Decem- 
ber 10, 1925, surrendered their certificates for 
old non-par value shares for new _  non-par 
value shares upon the 





making of such ex- 
change. 
FRANK B. BALL, Secretary. 
AMERICAN ELECTRIC COM- 


GAS AND 
NY 


‘AX 
EXTRA COMMON STOCK DIVIDEND 
New York, December 3, 1925. 

extra dividend at the rate of one- 
fiftieth (1/50) of a share on each share of 
the new non-par value Common _ stock of 
American Gas and Electric Company has been 
declared: out of the surplus net earnings of 
the company, payable in full paid new non- 
par value common stock of the company on 
January 2, 1926, to holders of such stock of 
record on the books of the company at the 
close of business December 10, 1925, and pay- 
able to stockholders who have net price to 
December 10, 1925, surrendered their certifi- 
eates for par value shares in exchange for 
new non-par value shares; and to stockhold- 
ers who have not prior to December 10, 1925, 
surrendered their certificates for old non-par 
value shares in exchange for new non-par 
value shares upon the making of such ex- 
change. 


An 


FRANK B. BALL, Secretary. 





Electric Power & Light Corporation 
Preferred Stock Dividend No. 3 

The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the Electric 
Power & Light Corporation has been declared 
for payment on January 2, 1926, to stockhold- 
ers of record at the close of business, Decem- 
ber 15, 19265. 

A portion of the outstanding Preferred 
Stock is represented by Allotment Certificates. 

As more fully provided in the Companv’s 
outstanding Preferred Stock Allotment Certifi- 
cates. the holder of record of each such Cer- 
tificate at the close of business December 15, 
1925, will be entitled to receive on January 
2, 1926, a sum equal to the dividend pavable 
uvon such number of shares of Preferred 
Stock, and/or fractions thereof, as the aggre- 
gate amount theretofore paid upon the aggre- 
gate allotment price under said Allotment 
Certificate would suffice to pay for at the al- 
lotment price. 


A. C. RAY. Treasurer. 


DIVIDENDS 





Swift & Company 
Union Stock Yards, 


Dividend No. 160 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on January 1, 1926, to stockholders of 
record, December 10, 1925, as shown on the 
books of the Company. 

On accountof annual meeting, stock transfer 
books will be closed from Dec. 11, 1925, to Jan. 
7, 1926, both inclusive. 


C. A. PEACOCK, Secretary 





AMERICAN GAR AND FOUNDRY 
COMPANY 


PREFERRED STOCK DIVIDEND NO. 107 
COMMON STOCK DIVIDEND NO. 93 


There have been this day declared a divi- 
dend of one and three-quarters percent (14%) 
on the Preferred Stock and a dividend of One 
and One-Half Dollars ($1.50) per share on 
the Common Stock without par value, of this 
Company, payable Friday, January 1, 1926, 
to stockholders of record at the close of busi- 
ness Tuesday, December 15, 1925. 

Those stockholders who have not exchanged, 
as of said record date, their certificates repre- 
senting the former Common Stock of the par 
value of $100 per share, shall be deemed the 
owners of two shares without par value for 
each share of the par value of $100, for the 
purpose of the dividend on the Common Stock. 

Checks will be mai'‘ed to stockholders by 
the Guaranty Trust Company of New York 

G. R. SCANLAND, Vice-President 
H. C. WICK, Secretary. 
New York, December 1, 1925. 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, December 2, 1925. 
Dividends of 1%% on the Preferred and 
3% on the Common Stock of American Snuff 
Company were today declared payable Jan- 
uary 2, 1926, to stockholders of record at the 
close of business December 11, 1925. Checks 
will be mailed. 
Transfer books will remain open. 
M. E, FINCH, Treasurer. 





KANSAS GAS AND ELECTRIC CO 
Wichita, Kansas 
PREFERRED STOCK DIVIDEND NO. 63 
The regular quarterly dividend of one and 
three-quarters (1%%) on the Preferred Stock 
of this Company has been declared for pay- 
ment January 2, 1926, to preferred stock- 
holders of record at the close of business De- 

cember 16, 1925. 
P. F. GOW, Treasurer. 











Continentat Gas & 
Electric Corporation 


Cleveland, Ohio Linco!n, Nebraska 


the 
as dec'ared for 


The fourth quarterly dividend on 
stocks of the Corporation, 
the full year 1925 by the Board of 
Directors on February 28, 1925, will be 
paid January 2, 1926, to all stockholders of 
record at the close of business December 
12, 1925, as follows: 


On the Prior Preferred 7% 
dividend of 134%. 


On the Participating Preferred Stock, a 
regular dividend of 13$% and an extra 
dividend of ’%. 


Stock, a 


On the 66% Preferred Stock, a dividend 
of 1Y%. 
On the Common Stock, a dividend of 


$1.10 per share. 


For the purpose of payment of divi- 
dend thereon, the old par value Common 
Stock still outstanding will be considered 
as having been exchanged into the new 
no-par value Common Stock on the basis 
heretofore determined. 


THOMAS H. JONES, Secretary. 
Cleveland, Ohio, December 1, 1925. 
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The Financial World 


e e e 
Weekly Business and Financial Summary 
e e e © . 6é bd 99 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 
Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, Dec. 3, 1925 1924 
1925: Week’s sales—Friday, 1,626,500 shares; Saturday, ; Dec. 2 Nov. 25 Nov.18 Dec. 3 
906,012 shares; Monday, 1,517,950 shares; Tuesday. 1,778,- 23 Railroads .........+ 105.52 103.09 102.93 87.13 
335; Wednesday, 1,721,315 shares; Thursday, 2,034,700 18 Industrials .........5 127.88 125.98 127.00 110.97 
shares. C2 DOmINMOR 5.4+.55655 116.70 114.53 114.97 99.05 
ee Wednes- Thurs- RUHODEEA, sks kecsnwenn 30.64 30.10 30.62 28.77 
1g P Ow day day 
-—1925—_, NAME of STOCK Last This Bond Dealings, Jan. 1 to Date 
117% +90 Adams Express ..... Week Week 
263 168% Amer: Can. «.<s «0. 105 108% 1925 1924 1923 
144% 104% Amer. Locomotive 247 258% U. S. Gov. bds.. $318,131,520 —$818,784,045 $75,437,580 
121% 85 Amer Dibacho  .<.. 120 121 Other dom. bds.. 2,180,633,675  2,107,261,500  1,380,897,250 
144% 1305 Amer. Tel. & Teleg.. rh et Foreign bonds... 653,011,500 568,960,650 412,003,150 
534 35 ¥ ne | Rent are ee ae 4 ‘a 72 
127% 116% Atch. Top. & San Fe 48% 49 Total all bds...$3,151,776,695 $3,495,006,195 $2,546,337,980 
146 107 Baldwin Loco. ...... cae ret 4 
935, 71 Baltimore & Ohio 25 %4 7 : sas 
53 4 37 Bethlehem Steel 44 _ Public Utility Stocks 
543 43% Cerro e asco Bid Asked Bid Asked 
> hanks ; 501 
a} aon ne ge geo — = 117% a Ala. Power pf...104 106 Nat. Pub. Serv 
42 fp LIC, a IN. ode De Be "11 Amer. Pub. Util.. 81 85 yy a eee 93 96 
° Ly 70 
64% 40% Chic. R. I. & Pac... i” ‘sa Appalachian Pr.. 78 80 No. N. Y. Util. 
a (See. Cale Leper ....- . 343, 34% Cities Service ... 38% 39% 7% pf. ........ 103 106 
a “hes eee Pay dal 16%% 17% Conn. Lt. & Pr. No. States. Pr. pf.100 101% 
A onsolidate as ; 1 a ie 1441 233 «=6Pac. G El pf... 97 98 
1“ 7% p ac. p 
41% 32% Corn Products ..... ot rete Consol. Gas pf... 57% 57% Portland El. Pr.. 45 47 
845% 64% Crucible Steel ....... Hg = Cont. Gas & El..145. 155 Puget Sd. P. & L. 50 53 
4934 27% Davison Chem. ...... et 80% amp. G. & F. pf. 97 98% Rep. Ry. & Lt.. 64 66 
384 26% DEG canine osccks “4 ae Galves.-Hous. El. 21 24 Sioux City G. & E. 
337% 227% General Electric 106% 108 % Bee oes ee a *- Fee elie 
149% 6454 General Motors ..... 309 315 Inter. Utilities ., 93% 96 1% pf. 100 102 
76 48% Inter. Paper ........ ie seu Lehigh Pr. Sec...183 186 Tenn. El. P. 7% ” 
21% 12% Kelly Springfield .. 16% 16% Mount. St. Power 27 30 erie chic oe 99 101 
242 117 Mack Trucks ...... 219. °14 
130% 113% NT. Comet 22 10% “11% 
4 /& ae «© NROCTUAL wee eese . 
149% 123% Norfolk & Western.. oo rity Standard Oil Stocks 
83% 659% Pan-Amer. Petrol. 72 15 Bid Asked Bid Asked 
ae Dee E.R oo v0 75% 78 Anglo-Amer. 17% 17% Solar Refining ..215 220 
52 42% Pennsylvania R. R % 
87% 62 Pub. 5 aba os 51% 5154 Atlantic Rfg. 100 0 =©11 South Penn Oil..170 172 
a et lige oo Cor., N. J. 79% 80% Borne-Scrymser .223 229 S. O. of Calif... 555% 56 
43 mts] oe Oil Seg et 27 26% Chesebrough .... 68 69 SS. O. of Ind..... 65% 655% 
ona ae al — & Steel 55% 58% Continental Oil . 24% 25 S. O. of Kans.... 32% 33% 
~ % 7% Sears Roebuck ..... 219% 224% Cumb. Pip. Line..139 142 AB: 40.. ef Sev... .a0 134% 135 
4% 17 Sinclair Consol. .... 20% 21 Eureka Pipe Line. 66 67 S. O. of WNebr...241 243 
te 17% Southern R’way 113% 116% Humb. O. & Refin. 77% 77% S. O. of N. J..... 44 44 
84% ac aa gael 75 83% Imperial Oil, Ltd. 34% 35 S. O. of N. Y¥ 4654 46% 
4 41% Studebaker ......... 56% 56% Inter. Pete. ..... 345% 34% S. O. of Ohio....362 365 
54 42 Texas Company 51% 53% Magnolia Pete. ..184% 185 Swan & Finch Oil 
101% ofl ggg ea at 97 9 ene 3 4 - M Corp. seamen aie * 
i ) & ubber ...... A 901 Ce | Sra Jacuum i 0% 101 
139% 112% U. S. Steel ........ 130% issie Penn Mex Oil.... 23 24 Washington Oil.. 30 38 
es 66% Westinghouse Mfg... 73 73% Prairie O. & Gas 55% 56 
Foreign Exchange Car Loadings Ratio of Reserves 
1925 . h With all percentages computed on 
Dec. 2 Week Ago Loading of revenue freight for the the basis introduced by the Reserve 
Sterling ........ $4.84 4, $4.84, week ended November 21, exceeded Board on March 13, 1921, the highest 
at ee 3.76 3, 3.75 the million mark and registers the and lowest reserve percentages of 
wae eee eds lets pitti : : ore , the Federal Reserve System compare 
ROL: shaw Suiewiees 4.03% 4.041% eighteenth week in which loadings as follows: 
Belgian Fr. 4.53 4.52 have exceeded the latter mark this eis dates erat i a or : 
7 year. SO weeeee ° an, . ec. 
ere Hones a riage ego icy <i Shi <i: Sate dail MR ccc cans 83.7 Jan. 21 70.5 Dec. 24 
BBN 256dcs es 14.125 14.125 Bs ; SORE: eas 78.2 July 25 71.3 Jan. 6 
Denmark ....... 24.88 24.91 November 21 compared as_ follows oe 80.1 Aug. 9 71.1 Jan. 3 
Norway ........ 20.29 20.36 with weeks of this and previous ROBE sie e sa 76.1 Dec. 17 46.4 Jan. 7 
Spai 1 years. The reserve percentages of the New 
Spain ....--eeee 4.15 14.14 1925 1924 1923 York Reserve Bank compare as fol- 
Sweden .......< 26.73 26.741 i cs 1S: 
ni <7 7 Oct. 17.1,106,114 1,102,300 1,073,095 eed Hich vom 
Switzerland 19.26 19.26% 9 9 - 1B ow 
Oct. 24..1,121,459 1,113,053 1,073,841 1925 85.5 July 29 69.6 Feb 95 
BEER | Gashssene 14.06 14,25 Oct. 31.1,091,273 1,073,374 1,035,849 1924... 91.5 May 21 70.8 Oct. 10 
aaah 2 39 ° Nov. 7.1,063,322 995,279 1,036,221 ~ edagae aod ; 
Sea 12.32 12.13 “Seog -2,009,02 ae, Seen “5 eae ieee 87.6 June 20 75.0 Jan. 3 
: . : Nov. 14.1,050,758 1,016,843 992,050 hed 2 ‘ 
Canadian Dollar.100.031 100.156 Nov. 21.1,057,674 1,010,122 990,217 1922 ...... 89.6 Jan. 25 79.3 Jan. 4 
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Common Stock Investment 
T is one thing to advocate a thing, and 
another to practice what one preaches. 

The late Henry Evans, who was head 
of the great CONTINENTAL INSURANCE 
CoMPANY and the FipeLity-PHENIx IN- 
SURANCE COMPANY, believed what was 
good enough for a man to announce and 
defend as a policy for others, was good 
enough to be practiced at home. 

Recently, the estate of Mr. EvANs was 
appraised, and it was found that 63 per 
cent of the total was made up of common 
stocks. Only twenty per cent of the in- 
surance man’s investment was in municipal 
bonds. 

Mr. Evans was one of the foremost 
advocates of common shares as invest- 
ments and, incidentally, he was reckoned 
one of the shrewdest investors among the 
country’s big business generals. 

All of the common stocks in the Evans’ 
estate were dividend payers, and the in- 
vestment was confined to a comparatively 
small number of companies. His munic- 
ipal holdings were widely scattered. His 
holdings of preferred stocks were small. 

Here are the companies in which Mr. 
Evans placed the bulk of his funds: 
Shares Stocks 

5 Am. Eagle Fire Ins. Co. 

310 Central Union Trust Co. 

100 Chase Nat. Bk. & Chase Sec. Corp. 
15.500 Cont. Ins. Co. 

25,000 Corn Products Co. 

4,800 Fidelity-Phenix Fire Co. 

550 Int. Silver Co., ctf. of deposit. 

100 Sloss-Sheffield S. & I. Co. 

1,300 Westinghouse E. & Mig. Co. 





Statisticians Organize 
A! a well-attended meeting held this 

week a group of Montrealers formed 
a Canadian Statistical Society, of which 
Dr. J. E. Day, Department of Economics, 
McGill University, is first president. The 
meeting was keen in its appreciation of 
the possibilities of the new body and it 
was believed that this would eventually 
take rank as a highly important organiza- 
tioi.. While, primarily, the new society 
appeals to the statistician, its real objec- 
tive is educational and practical and it is 
hoped that it will attract to it a wide rep- 
resentation of Canadian business men who 
realize the value of statistics and the 
statistician in modern business and finance. 

Through election of an active board of 
ofheers, and a committee on by-laws and 
organization, it is the aim to complete all 
remaining preliminaries before the time of 
the next meeting early in December. At 
this meeting the first of the program dis- 
cussions will take place. Regular meet- 
ings will be held monthly. 

Officers elected were as follows: Pres- 
ident, Professor J. E. Day, Department of 
Economics, McGill University; 1st vice- 
president, Dr. D. M. Marvin, the Royal 
Bank of Canada; 2nd vice-president, Rob- 
ert B. Verner, The Financial Times; sec- 
retary, J. E. Van Buskirk, A. McKim, 
Limited; assistant secretary, F. O. Peter- 
son, Greenshields & Company; treasurer, 
C. H. Link, Royal Securities Corporation. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


THE FINANCIAL WorLD, 53 Park Place, New York, N. Y. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner, the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend paying 
railroads, public utilities, industrials and standard oil stocks. 


“Dependable Farm Mortgages’—An interesting iolder setting forth 
the superior merits of a careiully-placed tarm mortgage and the 
advantage of investing in a personally controlled security which 
does not fluctuate in value. Issued by one oi the progressive firms 
of Mortgage Bankers from the Southwest. 


The Formula for Wealth—This booklet contains 12 pages of sound 
advice and is well-worth reading. It illustrates in a plain and 
understandable way how wealth and independence can be attained 
by following Jim Forbes’ plan. 


Record of Investments—A folder (pocket size edition) which enables 
you to record separately each oi your security holdings, date oi 
purchase, maturities of bonds and notes, shares of stock, cash 
invested in each security and other data, such as you wish to refer 
to frequently, may be had upon request. 


What Every Security Holder Should Have—A New York Stock Ex- 


change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 





First Mortgage Collateral Trust Bonds—One oi the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First Mort- 
gage Collateral Trust Bonds which they are offering for the first 
time outside of the local market. 


Groups vs. Market.—A booklet devoting one chapter under this head- 
ing to the practical advantage of considering the action of specific 


groups of stocks rather than the movement of the market as a 
whole. 


“Odd.Lot Trading”—An interesting booklet detailing information for 
those who have or are contemplating the purchase of securities in 
odd lots. “By purchasing a diversified list of well seasoned securi- 
ties you improve your investment position and increase the margin 
of safety.” Issued by a New York Stock Exchange firm special- 
izing in “Odd Lots.” 


Florida Real Estate Bonds—One of the progressive companies of the 
South has issued an interesting booklet describing the opportunities 


for investment and the reasons why the maximum rate of interest 
is still obtainable. 


“Scope and Service”’—A vital consideration in the purchase of an in- 
vestment security is the careful selection of an investment house. 
This booklet has been prepared by a well-known firm to inform 
you of their service. 


“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distribu- 
tion by one of the largest companies in this field. 








“Investment Securities’—A list broad enough in range to meet your 


particular requirements has been prepared by one of the largest 
investment banking houses in the world. 


“Why Estates Shrink”’—The amount of taxes your estate must pay 
depends largely upon the type of investments you hold. This 
booklet “Why Estates Shrink” outlines this information in detail. 
It is well worth reading. 























General Motors offers 46 types of open and 
closed cars, ranging in price from 
$525 to $4485 at-the-factory. 
CHEVROLET 
Five models from $525 to $775 
OLDSMOBILE 
Six models from $875 to $1115 
OAKLAND 
Six models from $975 to $1295 
BUICK 
Sixteen models from $1125 to $1995 


CADILLAC . 
Thirteen models from $2995 to $4485 


These cars represent the greatest values in au- 
tomobile history —made possible’ by sweeping 
economies which are passed on to the buyer. 








BUICK + CADILLAC * CHEVROLET - OAKLAND 


* OLDSMOBILE « GMC TRUCKS 


’ GENERAL MOTORS 
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